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$13,063,018 


net earnings of 


Standard Gas and 
Electric Company 


Operated Utilities 


for 12 rnonths ended June 30, 1922— 
an increase of nearly one and one- 
half million dollars over the corre- 
sponding period in 1921. 


6%, Gold Notes 
Due 1935 


of this old established Company 
yielding over 7.20% afford an ex- 
cellent opportunity for a liberal in- 
come with a high degree of safety. 


Ask for Circular F-105 


H. M. Byllesby and Co. 


New York Chicago 
111 Broadway 208 S. La Salle St. 


Providence Boston 


Turks Head Bldg. 14 State Street 
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Cities Service Co. 


Representing the combined strength 
of more than 100 subsidiaries, produc- 
ing and marketing necessities that are 
a permanent part of the very basis of 
present day life. 


Cumulative Preferred and 
Common Stocks 


Earnings of Cities Service Company 
have shown steady improvement 
throughout the last 12 months. Net 
earnings for July, 1922, were $1,024,278, 
as compared with $656,018 during 
July, 1921. 

Preferred dividends were earned 2.29 
times during the year ended July 31, 
1922; net to common stock and re- 
serves was $422,488 in July, 1922, as 
against $60,706 for July, 1921. 


Send for Circular CMP-15 
Henry L. Doherty 
& Company 


Securities Department 


60 Wall Street New York 


Branch Offices in Principal Cities 





























THE IMPULSE OF INFLATION— 


in the Security Markets 
A SPECIAL study of this problem by Thomas Gibson has resulted in findings 


of immediate and vital concern to every investor and speculator. 
These findings upset decisively, popular conceptions of the effects of “Secondary Inflation,” 
especially as to the classes of securities to be favorably influenced ! 


The entire subject is discussed at length in a special article appearing in the latest Gibson 
Monthly Forecast which also includes the first tabulated results of the 


Gibson Analyses of Stocks 
Which Should Feel the Full Impulse of Intlation 


‘These analyses—a new and unique feature of the Gibson Services—show at a glance, why 
the current prices of certain individual securities are far out of line with prices established 
in two pre-war Bull Markets, when the inflation influences closely resembled those at 
work today. 

SPECIAL INTRODUCTORY OFFER—The latest Monthly Forecast containing the 
Inflation Article and Price Analyses of more than 25 selected investment and speculative 
securities ; together with the newest of our series of instructive booklets—“The Security 
Market and General Business Barometers and How to Read Them’—will be sent for 
One Dollar. Simply write for MF-102. 
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~THE GIBSON & McELROY SERVICES—_— 


For Investors and Speculators Who Think! 


53 Park Place New York 
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“To Whom Shall I Give 
My Business?” 








Subscribers to THE FINANCIAL WORLD invest a total of more 
than 100 million dollars every year.. It is important, first, that they 
select the proper securities; but secondly, the proper firm through 


whom to buy them. 


Let readers of THE FINANCIAL WORLD give their business to 
advertisers in THE FINANCIAL WoRLD. There is no publication, 
whatever its nature, that censors its advertising columns as carefully 
as does THE FINANCIAL WoRLD. We would not knowingly accept 
a doubtful advertiser any more than we would print a doubtful 
article. Both are equally important in the protection of our sub- 


scribers. 


This policy of foresight and care has cost THE FINANCIAL 
WORLD many thousands of dollars in lost advertisements that the 
daily papers and other mediums have accepted. But when the 
recent failures among the brokers occurred there were but a 
negligible few who had ever advertised in THE FINANCIAL WORLD, 
while some well-known dailies and magazines found 700 per cent 
of the defunct among their advertisers. The readers of these in- 


different publications suffered accordingly. 


Give your business to a Financial World advertiser and 
you can feel safe. 


FINANCIALWORLD 


Most Compact Investing Circulation in the World. 


53 Park Place New York 
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| The Financial World was established to diffuse the truth about investments, has con- 
i stantly maintained this attitude, and will continue to do so, confident in its belief that 
| as long as it clings to this ideal it can count upon the support of the investing public. 


New York/ September 16, 1922 / 
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“There’s a Reason” 


A Remarkable Record Behind Postum Cereal Plus Bright Earning Outlook 
Accounts for Strength in This Interesting Stock 


y REAT are the rewards of ad- 
(; versity.” Thirty years ago C. 


W. Post was studying dietetics 
in effort to regain his health. In his 
research work he developed a substitute 
coffee which he called “Postum 
Cereal” and which has been the founda- 
tion for a business that paid more than 
$18,000,000 in dividends in the last twenty 
years. Thus did poor health furnish the 
key which unlocked the door to an amaz- 
ing prosperity. 
More than $30,000,000 has been spent in 
making the various products of the com- 
iny nationally known. The immense 
good-will thus created is carried on the 
balance sheet at $1. The principal prod- 
ucts of the Postum Crreat Co. are “In- 
tant Postum,” “Grape Nuts,” “Post 
loasties,” and last but not least, the paper 
containers in which the two hundred mil- 
or more packages of the company’s 
nual product are distributed. 


Well Equipped 


The plants of the company are a show 
lace at Battle Creek, Mich., where thirty- 
buildings with nearly one million 

t of floor space are in operation. Here 
are facilities for storing 680,000 
hels of grain. In Windsor, Ontario, 
company’s wholly-owned Canadian 
liary has six modern buildings and 

1 gross business of about $1,000,000 

A selling subsidiary is also op- 
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erated in England which does a gross of 
about the same amount. The Paper Con- 
tainer Co. does all the box making, print- 
ing, etc., and its gross runs around $2,000,- 
000 yearly. The combined net sales 
reached the high figure of $21,910,000 in 
1920. 

Accompanying is a record of the sales 
and profits for the five years ended De- 
cember 31, 1921; also the effect of the tax 
revision on net income, 


Good Management 


The same management which achieved 
the above record is still in charge as the 
recent recapitalization involved no change 
in that important respect. 

As a matter of interest I am also giving 
in full the complete dividend record of 
the company. I am doing this to bring 
out a very important point which the 
average man might overlook. This point 
is the high profit rate developed before 
the war. It will be noted that dividends 
in the year 1906 amounted to $1,340,000. 
At the present time dividends on the 200,- 
000 shares of common _ stock require 
$1,000,000 at the annual rate of $5 a share 
and dividends on the 52,500 shares of 8 
per cent preferred stock now outstanding 
(12,500 shares have been bought in by the 
company since the stock was issued earlier 
in the year) require $420,000. In other 
words, the present rate of dividends is 
not much greater than the payments in 
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The Home of Postum Cereal at Battle Creek, Michigan 


1906, since when the capacity of the com- 
pany has been greatly expanded. An- 
other important factor which accounted 
for the lower earning rate during the war 
was the high price of the basic commodi- 
ties the company consumes, namely, wheat 
and corn. With these important raw ma- 
terials down to normal costs the margin 
of profit naturally becomes greater. It 
is not surprising, therefore, that the com- 
pany was able to report profits of $6.50 a 
share on the common stock in the first 
six months of 1922 and expects to report 
profits of around $15 a share for the 
entire year. 


Common Interests 


The fact that the company has found it 
advantageous to buy in 12,500 shares of its 
preferred stock is significant of its strong 
financial position; it is planned eventually 
to retire the entire issue of preferred 
(which is callable at $115) and thus give 
to the common stockholders complete 
ownership as there are no mortgages on 
the property. The balance sheet as of June 
30, 1922, shows fixed assets of $4,344,000 
(consisting of factories and real estate), 
which were appraised as of December 31, 
1921. Current assets total $5,740,000, of 
which $1,987,000 was in cash and govern- 
ment securities. Current liabilities totaled 
$1,610,000, of which $263,000 was for 
taxes. The strength of the current work- 
ing capital position needs no comment. 
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Postum’s 
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Five-Year Record of Sales and Profits 
, Net Profits after 


deducting all 
Charges including 


Net Profits before 
deducting Income and 
Profits Taxes paid but 








Year ending Income and after giving effect to 
December 31 Sales Profits Taxes Taxes at 1922 Rates 
LU) } SRL Ce weneeerise ees => rN eae Rotetad Pasar $11,690,980.42 $1,351,607.72 $1,525,267.31 
1918 15,485,331.90 1,378,642.81 2,192,421.91 
1919 21,046,303.23 2,357,385.13 3,122,316.73 
LU | OORT nC Ley eee OO ae 198 So 21,910,177.48 1,119,902.87 1,144,567.45 
192] 17,774,284.22 2,101,677.69 2,488,362.77 
As has been stated before, good will, serving them that their use will keep on «pparently the stock has already begun 


patents, etc., are carried at $1. The book 
value of the no par common stock on this 
basis is slightly more than $16, Judged by 
the carning power of the common stock, 
which, of course, is the real test, it is 
obviously to be valued at a much higher 
figure. 

We have devoted considerable space to 
a discussion of the company’s past, where- 
as the investor is doubtless (and rightly) 
much more interested in its future. 
Basically, the company manufactures a 
“prepared” line of foods. That is, they 





Dividend Record 
Cash 

Sept. 30, 1898....... $ 1,480.40 
Sept. 30, 1899... 7,402.00 
Sept. 30, 1900.... 280.00 
sept. 30, 1902.... 1,043,115.00* 
Sept. 30, 1903 730,958.907 
Sept. 30, 1904. 320,000.00 
Sept. 30, 1905... 1,020,000.00 
Sept. 30, 1906 1,340,000.00 
Sept. 30, 1907 1,060,000.00 
Sept. 30, 1908 1,060,000.00 
Sept. 30, 1909 1,040,000.00 
Sept. 30, 1910 1,040,000.00 
Sept. 30, 1911 1,240,000.00 
Sept. 30, 1912 1,140,000.00 
Sept. 30, 1913 1,060,000.00 
Sept. 30, 1914 1,400,000.00 
ponent AOI S ce 1,200,000.00 
ee | eee ee 1,399,000.00 
15 months Oct. 1, 1916, to 

Ecker] ee | | rns 500,000.00 
Dec. 31, 1918 200,000.00 
GG: SUI as 200,000.00 
Cee) | rn eee 549,230.77 
Dec. 31, 1921 876,704.43 

*$1,000,000 stock dividend. 

723,899,110 stock dividend. 





are ready to serve without the application 
of heat, with the exception of “Instant 
Postum,” which requires that hot water 
be added. The continuing popularity of 
this class of breakfast food will readily 
admitted by the casual observer of 
American home and hotel life. The strong 
position that Postum has achieved for 
itself in this particular line is also pretty 
well known. We have then a company 
engaged in the manufacture of what has 
become necessity in the life of the 
It is my judgment that due to 
the high degree of purity in these pre- 
pared foods and the great convenience in 


be 


a 


country. 
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On this basis we have a com- 
pany engaged in the manufacture of a 
necessity for which there should be a de- 
mand increasing even more rapidly than 
the growth of the country itself. 

On a much smaller volume of business 
in pre-war years the company was able 
to pay dividends at about the present rate. 
Now with the costs of its principal raw 
materials back to “normal” it appears that 
the company is again in line for a larger 
margin of profit. In addition it was just 
announced this week that the company 
will put on the market a bran food which 
it is estimated will add substantially .to 
the earning the common 
siock. It is further stated that the adver- 
iu.ing has been put on a basis of lower 


growing. 


power behind 


percentage of cost and greater efficiency. 
When it is considered that more than 
$50,000,000 has been expended in advertis- 
ing the company’s products it can readily 
be seen how important and vital a factor 
advertising is in the successful sale and 
popularization of its output. “There’s a 
Reason,” then, why the ocmpany should 
show a better earning record in 1923 than 
it will in 1922. Such an increased earn- 
ing rate would naturally lead to an in- 
crease in the dividend rate on the com- 
stock. The latter was first intro- 
duced to trading at around $50 a share; 
since then it has steadily advanced to its 
present quotations of around $99 a share. 
The current yield is about 5 per cent and 


mon 


to discount an increase in the dividend 
rate, which, however, probably will not 
come until early in 1923. 


The preferred stock is entitled to a 
good investment rating. There is nothing 
ahead of it; its equity in the tangible 
sets of the company is substantial. The 
company’s earning record for twenty 
years past indicates an ample margin to 
take care of the dividends; these are being 
reduced by the retirement of preferred 
stock. It is callable at 115 and at the 
current price of around 110 the yield is 
about 7 per cent, which appears attractive 
when the downward trend of money rates 
is taken into consideration along with the 
good factor of safety that the preferred 
issue enjoys. 


as- 


PostumM CrEREAL’s phenomenal success 
did not grow out of a bed of roses. In the 
early years of the business it had a strug- 
gle to put the idea upon which it was 
founded across. The American public 
was not yet accustomed to eating partially 
pre-digested foods, nor did it realize their 
dietetic advantages. It recalled how 
in the early 90’s when CHartes W. Post 
was just launching his business, that many 
financial difficulties attended his efforts, 
yet he had implicit faith in the future of 
his idea. He had that faith which could 
contend with all sorts of disappointments 
and meet every difficulty and he finally 
won out and won out on a large scale. 


is 








Successor to Edmonds Oil 


Stockholders of the Epmonps Om & 
PerINING Co. who have accepted stock 
of the Assocratep Ort & REFINING Co., 
its successors, have been requested to 


send a check for their pro rata share of 
the expenses and fees of the stockholders’ 
protective committee which strongly ap- 
pears to us was acting more in behalf of 
Metuvuisu & Co., the promoters of Ep- 
moNDs Oil, considering the legal releases 
it provided for this concern by which it 
could the responsibility for 
travagant claims it had made when en- 
gaged in selling the company’s stock. To 
ask them for money is like rubbing it on 
the stockholders. 

Certain claims are being made in behalf 
of the successor company, which also in- 
dicates that the old hands have not re- 
their grip on the lever. These 
include one that the stock 
eventually will be listed on the Stock Ex- 
All this is for the purpose of 


escape ex- 


leased 
statements 


change. 





quieting the deceived stockholders which, 
of course, is just what Meruuisn & Co. 
would like most. 

Aside from what appeared THI 
FINANCIAL Wortp, MeLuuisH & Co. have 
escaped the publicity which their get-rich- 
quick promotion fully justified. It has 
turned out as bad as most of the others, 
which not only were severely condemned 
in the public press, but also ended in 
legal entanglements. 

The EpMonps company was supposed to 
pay 24 per cent dividends. In one of the 
prospectuses issued by MELHUISH & Co. 
in behalf of the oil company, the state- 
ment was boldly made that it had a man- 
agement which had made for stockhold- 
ers 700 per cent. The concern also 
paraded itself as a house that never sold 
a security which failed to pay its interes! 
or dividends. 

Read these statements in the light ol 
what has occurred and the concerns 
hypocrisy stands forth in a lurid light. 


The Financial World 
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@ Someone has said that the majority of men and women are 
more deeply interested in people than in things; and the 
people they are most interested in are the doers; drones do 


not count. 


@ H. S. WILKINSON, who is chairman of the board of the 
Crucible Steel Company, is one of the country’s doers in the 
world of industry. 


@ And he started life in a sod house on the Kansas prairies, 
coming to the East as a youth, where his genius soon com- 
pelled reward; here is his story. 


A “Cameo” of Wilkinson 


The Man Behind Crucible Steel 


ORN in a sod house in Kansas, 
Horace S. WILKINSON has raised 


himself to regal financial eminence. 
While he himseif may be too modest to 
y that he is a salf-made man, a legion 
friends will say it for him. Fortune 
lid not put a gold spoon in his mouth 
hen he was born. Rather, it treated him 
th littke consideration, probably on the 
ry that the youngster could take care 
- himself, and would. He did, as the 
ecess of his life well attests for, in the 
rime of his manhood, he is the directing 
genius of the destiny of the CrucrIBLe 
STEEL Co. and head of a number of un- 
sually successful enterprises. 
WILKINSON was born in Kansas about 
e time that HorAce GrEELEY advised as- 
piring American boys to go West to hunt 
their fortunes. Thousands acted upon the 
editor’s suggestion and 
opportunities in the vast 
hes of country extending beyond the 
issippi River and rode into wealth 


great American 
their 


them. 


Go East, Young Man 
lowever, Mr. WILKINSON was differ- 
constituted. He was able to see a 
| chance to develop his talents in the 
e East. Many other westerners had 
so. Why could not he? So he 
racked from the West to New York 
te, and located in Syracuse. When he 
k the town he possessed little capital, 
t he had what is worth more, unusual 
lity in convincing people with whom he 
: in contact of his dynamic force and 
’ supreme confidence in any project he 
interested in. 

did not take long after locating in 
icuse for WILKINSON to find an open- 
One of the bankers of the city was 
ved in financing a glass concern, but 
not succeeding very well. Someone 
him about the man from Kansas and 
t a good salesman he was. The sale 
the glass company’s stock was put in 
harge and it was not long before the 

ired capital was raised. 
his success put WILKINSON in funds. 
so encouraged him to choose the line 
vork that since has raised him to the 
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financial prominence he now occupies. His 
unerring eye for finding opportunities to 
make money on a large scale was em- 
phasized when, upon learning that the 
West was to have a bumper harvest, and 
especially his native state, Kansas, and, 
realizing that in previous years, when the 
crops were lean, many farm mortgages 
were allowed to default, he set about to 
buy up these mortgages from holders in 
Central New York, and throughout the 
New England states and, through this 
foresightedness, was able to 
considerable money. 


clean up 


Financial Doctor 


This success proved but another step- 
ping stone in the successful career of the 
present chairman of the board of directors 
of the CructsLe Steet Co. His growing 
importance as an aggressive financier soon 
brought him many offers to assist in the 
financing of other local enterprises. One 
of the hardest problems that was turned 
over to him to rehabilitate was a steel 
concern that had gone into bankruptcy. 

When WILKINSON took hold of it, and 
found out its actual condition, he realized 
it could only be saved and brought back 
to success if all interests would put their 
shoulders to the wheel ready to make 
sacrifices if need be. He called in the 
workers of the plant and, as one of them, 
told them the actual state of affairs. 

“You men,” he is reported to have said, 
“have more at stake than I have. If 
this proposition cannot be made a financial 
success all I lose is what money I have 
put into it, and I am not dependent upon 
it. But you will lose your jobs. If you 
will take less money for your work until 
this plant is again earning profits you will 
be saving your jabs. Personally, I pledge 
you that as soon as it is safe and possible 
your wages will be restored.” 

These may not be the exact words, but 
they carry the import of the heart-to- 
heart talk WiLkInson had with the men 
employed by the steel plant, 

He put his message across, saved the 
business, made many workers happy, and, 
it is needless to say, encouraged the se- 
curity holders. 


That is the way this financier works. 
His attitude toward life is to be con- 
structive and his friends will say that he 
thinks more of accomplishing the things 
that are helpful in life than of personal 
gain. 

Another outstanding achievement of 
WILKINSON was in the world of shipping. 
On the Great Lakes the company over 
which he operates more big 
freighters than any other shipping com- 
pany. 


presides 


He built these carriers also on a 
large scale. 

However, his greatest prominence in the 
financial world came from his connection 
with the CrucisteE Steet Co. Until he 
took hold of the company it did not play 
much of a role in the steel trade and it 
never seemed to be steering on the right 
course, Its former management seemed 
unable to avail itself of the opportunities 
the steel trade presented. 


Cleaning Old Trails 

When WILKINSON began to take an 
interest in its affairs, the more he dug 
into it the more decided he became to 
change the whole organization and it was 
not long before he effected a complete 
change in the personnel of the company. 
The old regime was dispossessed. This 
fight for the control of CrucIBLE STEEL 
will be remembered in Wall Street. It also 
made the new ruler of CRUCIBLE a figure to 
be reckoned with as a forceful financier. 

In Syracuse, he is regarded as a genius. 
There are many Syracuseans who will go 
into any project with which Mr. WILKIN- 
SON is identified, not asking any question 
but being blindly confident that in any- 
thing he touches there is money. And 
they want to share such opportunities 
with him. It is said in his home town 
that he placed more people in positions of 
affluence than any other man in Syracuse, 
and the statement is not overdrawn. 

It is well here to give a little inside 
history of the strong and honest char- 
acter of the man. When he assumed full 
control of the affairs of CrucrBLe STEEL, 
and began to look into its finances, he dis- 
covered that the company had not made 


(Please turn to Page 376) 
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Status of California Packing 


Lack of Statistical Data Makes Analysis Difficult and Provides Another Example 
of Need of Fuller 


NE great difficulty which is en- 
countered in attempted analysis 

of the average industrial proposi- 
tion, with a view to casting light upon the 
value of its securities as investments or 
speculations, is the lack of statistical data. 
Few industrial corporations provide ade- 
quate the 
Production 
statistics frequently are fragmentary, as 
are statistics which can provide a guide 
to prices for products and probable mar- 
gin of profit. 


information between dates of 


issuance of annual reports. 


investors 
in numerous cases are at a distinct dis- 
advantage. 


For reasons above outlined, 


Only the so-called “insiders” 
have access to facts which should be the 
common property of stockholders just as 
frequently as directors and their imme- 
diate friends are accorded the informa- 
tion. In too many cases, stockholders are 
forced to assume chances and risks which, 
frequently, lead them into difficulties, while 
the insiders, forewarned, are able to pro- 
tect themselves and their fortunes. 


Statistics Lacking 


However, all of this is in the way of 
profitless lament. Not even time, in all 
probability, will be able to work a change. 


In the case of the company under con- 
sideration here, much that has been 
recorded in the foregoing paragraphs is 
pertinent. It is impossible to obtain a 
great deal of information of a statistical 
character which would be 
a help to analysis. 


invaluable as 


We are able, however, to project our 
study of California Packing with two im- 
portant work 
from: 

1. The corporation ts a producer of cer- 
atin food products of vital necessity to 
the average American home; 

2. Over a period of years, the company 
has maintained a noteworthy consistency 


basic factors to forward 


im earning power. 


By EDWIN P. DAWSON 


The second factor might be illustrated 
in graphic manner with a chart showing 
a line for net earnings which, if com- 
pared with the line of trend in the 
case of any number of industrial com- 
panies that might be selected, even at 
random, would be decidedly favorable to 
California Packing, 

Before proceeding further it will be im- 
portant to draw attention to a structural 
weakness of this corporation which, for- 
tunately, has been overcome. For several 
years, the corporation was dependent, to 
a considerable extent, upon the salmon- 
packing industry. It owns a large share 
of the capital stock of the Alaska Packers 
Association. 

Varied Lines 

The railroad analyst will stress the im- 
portance of a transportation company not 
being dependent upon a single industry 
for its prosperity. In times of business 
depressions the railroad that has a diversi- 
fied volume of traffic is more apt to be 
able to keep its head above water than is 
a company which is dependent upon the 
prosperity of a single industry. 

The story of the salmon-packing indus- 
try has been one of steadily diminishing 
returns, due to the tendency of prices for 
canned salmon to fall. While this cor- 
poration was deriving a substantial pro- 
portion of its net from its operations in 
salmon packing, the steady decline in 
salmon prices was making itself felt in 
earnings. 

Costs of operation in salmon packing, 
since 1917, also have been mounting, so 
that profits naturally inclined to 
shrink, 

But the company gradually has been 
able to diversify its operations, so that at 
present the major portion of its revenues 
is derived from the packing and sale of 
vegetables and other essentials. 
That the change has been profitable is ap- 
parent from the fact that indications are 


were 


similar 


Information for Benefit of Shareholders 


that income from fruit and vegetable 
packing is almost double that from the 
salmon branch. 

To all appearances, California Packing 
this year should earn as high as 9 per 
cent for its stock, judging by the char- 
acter of sales reported so far, and esti- 
mating probable sales on the basis of last 
year’s volume, plus the natural growth. 
A statement of the company made last 
month was that sales to August 1, last, 
showed a 35 per cent increase over thos 
of the previous corresponding period. 
Officials state that demand for the com- 
pany’s products this year has substantially 
gained over last year, and that prospects 
for the remaining months of the year are 
bright. 


While other packing concerns showed 
deficits in 1920 and 1921, California Pack- 
ing earned its dividend with a comfortable 
margin. In the past five years the com- 
pany earned $32,373,000, out of which, 
after paying dividends of more than 10 
million and taxes of more than 8 millions, 
it retained a surplus of $12,814,000. 

When the company called in its pre- 
ferred stock at 115 and dividends back 
in 1920, the issue was converted into com- 
mon at $66 2/3 plus cash for accrued divi- 
dends. 


Price of Products 


There does not appear to be available 
any statistics of a helpful character in 
connection with production, and data re- 
garding the prices for its products which 
the company receives, also is lacking. 
Here we have one instance of the disad- 
vantage which the stockholder must labor 
under when attempting to judge as to 
the future possibilities of the company. 
We have no production figures for this 
company from 1917 and are compelled to 
refer to the output of the State of Call 
fornia. We know that the companies en- 

(Please turn to page 384) 











From the Orchard to the Sorting Trays 


The Financial W: 








: @ Investors, because they are savers; and therefore are “pros- 
pects,” are the constant prey of financial schemers; 

@ Devious are the methods by which the intended victims are 

approached, and interested; 

@ One method is by means of “HIGH PRESSURE” salesmanship. 

But none the less interesting is the manner in which the sales- 

men are trained. 

@ Here is an inside story by one who has been through the mill. 


The Schooling of 
The “High Pressure” Salesman 


y OU have more than likely met an 

y old friend of yours within the last 

few years; a friend of whom you 

ight well and you considered a true 

After the usual “how-de” and 

are you and how have you been” you 

e to the “what are you doing now?” 

Well, Jim tells you he is doing 

, making lots of money; in fact he 

just bought a new car—he might even 

ite you out for a spin with him. Get- 

ing down to facts, he tells you he is now 

lling stock, and is making lots of friends 

by letting them in on the ground floor of 

‘ most wonderful proposition that has 
le its appearance in an age. 

He’s a stock salesman; he thinks he is, 

nd honestly is convinced of the fact, him- 


| am disposed to feel charitable toward 
1 a man, as I once was under the de- 
lusion myself, much to my present regret. 
t scorn him, rather set him straight 
fore he does any more damage than he 
already has done. Most of all, do not en- 
courage him to continue by offering to 
help him to carry on. Do not consider 
for a moment’s time the proposition he 
presents to you. He will come back later 
nd tell you that you are the best friend 
ever had. 


h 


Lure of Gold 


Let me tell you how these “stock sales- 
men” are created; turned out by the hun- 
lreds and: thousands. 

Generally, novices are lured into such 
‘career through the medium of the classi- 

columns of the daily press. The 
ld-be stock salesman usually is either 
it of a job or dissatisfied with his em- 
ment, He wants a change. In quest 
opportunity he finds an attractively 
ded, well arranged “ad’’ that tells him 
ut all the good things he is missing in 
life and how he can break a real ca- 

r for himself. 

\hy should he be slaving for a paltry 
or even $50 a week when a field of 
avor lays open before him only wait- 
for his “let’s go”? 

any event, he arrives at the head- 
rters of the concern that advertised 
to his astonishment, he is not greet- 
s he had expected a job-hunter would 
velcomed. When asked if he has ever 
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By “ONE OF THEM” 


sold stock before, he anticipated the first 
stumbling block to a bright career, But 
no! “They were glad to get men that 





Some stocks | bought, 

Sad lessons taught, 

My judgment can’t be right; 
Good friends appear 

To stare and sneer 

With scorn at my poor plight. 


* * * 


Oil gushed from earth 

In old Fort Worth 

By Jeffries, Cox and Reilly, 
Compares with schemes 

Of Smallwoods, Greenes,x— 
Such men | don’t rate highly! 


* * * 


I’ve hit a plan 

By which I can 

Get rid of all this paper; 
Ml burn it bright 

For anthracite 

To help our coal dictator. — 














= 








had that much confidence in themselves 
whom they could train into their way of 
selling stock—the only right way.” 

The door now lays open to him, so he 
believes. 

He has passed the first acid test (they 
all do). There is to be a meeting of the 
sales force at nine o'clock the following 


morning and he is invited to attend, just 
to meet some of the fine fellows on the 
sales force. He begins to feel prosper- 
ous at once. He is going to receive a 
valuable education in stock selling. He 
will know how valuable it is and what the 
real cost is when he gets through. The 
first class is to begin at nine-thirty the 
next morning. 

To his amazement (and he should be 
surprised) not a word had been said to 
him about his past connections, no refer- 
He may have 
the very best of credentials, then again he 
may not, what matter in this important 
work of furnishing industry with the nec- 
essary capital to build a thriving nation! 

He is on the job bright and early the 
next morning, The sales force is gather- 
ing for their daily meeting. Nice fellows, 
too, all of them. His ears begin to burn 
as he hears of the fortunes that are be- 
ing made as the “go-get-em-he-men” com- 
pare their sales of the previous day, each 
one speaking in terms of money he didn’t 
think it possible to make in an honest oc- 
cupation. Right there he makes another 
mistake in not giving that point further 
thought. He cannot wait to go out after 
some of this worldly gold, for his own 
financial betterment. 


ences have been demanded. 


Applying the Pressure 

It is nine o’clock. Groups begin to 
scatter into different sections of the audi- 
torium (yes, they have well equipped au- 
ditoriums, everything in fact that can 
make everyone as comfortable as possi- 
ble). Mr. Salesmanager comes in. No 
pomp! no glory! just one of the boys! A 
handshaking, blackslapping, regular fel- 
low! He takes the presiding officer’s chair, 
a big broad smile on his face. One of the 
“go-gettems” jumps to the platform and 
starts playing the piano—yes a piano is 
part of the stage-setting. All start sing- 
ing, singing a song he had never heard 
before but one that had all the swing 
and lilt to it that his college days had 
accustomed him to hearing. A whisper 
from his neighbor told him it was the 
sales force anthem, They finish up with 
three cheers and a rah-rah-rah for Mr. 
Salesmanager, who, when he has grace- 
fully accepted the tribute, indulges in a 


(Please turn to Page 385) 
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Trend of Business 









Significant Financial Events of the Week Pithily Presented 


—Their Influence Interpreted Favorably 


Corporate Matters 


Todd Shipyards Corporation for the year 
ended March 31, 1922, reports net 
profits of $420,387 after interest, de- 
preciation and taxes, equivalent to $2 
a share earned on the 209,552 outstand- 
ing shares of capital stock of no par 
value, as compared with net profits of 
$3,094,327, or $14.81 a share in the pre- 
vious year. 


Georgia Southern & Florida Railway for 
year ended December 31, 1921, reports 
deficit of $475,784 after taxes and 
charges, against deficit of $370,724 in 
1920. 


New York, Chicago & St. Louis July 
earnings indicate continued improve- 
ment over last year. Although net 


operating income of $637,166 was a re- 
duction of about 5 per cent from pre- 
ceding month, it was 40 per cent over 
same month in 1921. 


Mexican Petroleum for the seven months 
ended July 31, last, reports net profit 
of $15,854,404, after interest, deprecia- 
tion, depletion, taxes, etc., equivalent 
after preferred dividends to $35.43 a 
share earned the $43,165,700 out- 
standing common stock. This compares 
with net profit in six months ended 
June 30, 1921, of $8,304,117, or approxi- 
mately $17.59 a share on the average 
common stock outstanding during that 
period. 


on 


Baltimore & Ohio Railroad for the year 
ended December 31, 1921, shows 
income of $6,388,891 after taxes and 
charges, equivalent after deduction of 


net 


preferred dividends to $2.65 a share 
earned on  $151,945,548 — outstanding 
common stock. This compares. with 


net income of $7,245,480, or $3.21 a 


share in 1920, 


Southern Pacific report of net operating 
income for the first seven months of 
1922 shows 19.5 per cent increase over 
the 1921 period, every month after the 
first quarter having a large gain over 
last year. Not since 1918 has the road 
had such good returns for this portion 
of the year. The period showed nearly 
50 per cent greater net than two years 
ago. 


Glidden Company for the six months end- 
end June 30 last reports net income 
before depreciation, but after interest 
of $447,638, equivalent after preferred 
dividends to 64 cents a share on the 
322,845 shares of no par value common 
stock outstanding. 

Crex Carpet Company for the year ended 
June 30, 1922, reports net loss of $58,066 
atter 
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expenses, depreciation, etc., as 











The Situation 
(For the Week Ending September 13) 
CORPORATE EARNINGS+ 
BOND MARKET-4+ 
STOCK MARKET-+ 
FOREIGN EXCHANGE— 
MONEY+ 
CAR LOADINGS+ 
STEEL INDUSTRY++ 


Analysis 

Plus signs were fairly well in the as- 
cendency in the week just closed. There 
was continued firmness in money with 
some improvement in demand for the 
financing of business. The firmness of 
money, however, does not indicate that 
the comparative ease of credit condi- 
tions is to be terminated in the near 
future, in other words, no important 
changes are under way to all appear- 
ances. 


There was a fairly substantial de- 
crease in the number of surplus cars 
throughout the country according to 
returns obtainable at this writing. There 
was a reduction in the supply of coal 
cars since August 23 of 41,839 cars. 
There was a substantial decrease also 
in the number of idle box cars used for 
the hauling of miscellaneous freight. 


Figures made public by the car serv- 
ice division of the American Railway 
Association show an increase in the total 
number of cars loaded with revenue 
freight during the week ended Septem- 
ber 2, although there were declines in 
a number of commodities. Miscellane- 
cus freight increased substantially in 
volume. Resumption of coal mining 
caused a number of lines to refuse to 
handle freight which could not come 
within the essential category. 


Foreign exchange was somewhat un- 
settled from mid-week on, influenced to 
a great extent by decline in demand 
sterling. 

Dominant Factors 


We can do no better than repeat here 
the statement made in this department 
last week, namely, money and credit 
continue to be the dominant factor, 
which justify the constructive position 
regarding the future. While it may be 
anticipated that there wll be some shak- 
ing out in various departments in the 
markets at the same time the definite 
trend still is upward, and the greater 
advance particularly in the rails and 
public utilities is yet to come. 


Reports from middle Western and 
Western states continue to indicate pro- 
gressive conditions which promised 
well for business in general. 











or Unfavorably 


compared with net loss of $251,651 in 
preceding year. Profit and loss surplus 
on June 30 last was $662,377 against 
$735,417 on June 30, 1921. 


Commodities 

Oil—Daily average production for week 
ended September 2, 1,498,000 barrels, 
against 1,499,120 in the previous week, 
and 1,292,270 in the corresponding pe- 
riod of 1921.+- 

Coal—Production of bituminous coal for 
the week ended September 2, 9,142,000 
tons, against 6,736,000 tons in the previ- 
ous week and 7,600,000 tons in the cor- 
responding period of 1921.+ 

Cotton—New York spot uplands steady 
and quiet around 21.80 against 20.85 
last week.+ 

Coffee—New highs.+ 

Sugar—Quiet.= 

Provisions—Strong.++ 

Cereals—Irregular.= 

Copper— Quiet at 13% to 135%.=— 

Lead—Firm around 5.95 against 5.85 
week ago.+ 

Tin—Off around £159, 2s, 6d 
£159, 10s a week ago.— 

Spelter—Quiet.= 


against 


Steel—Price average of eight principal 
products $51.47 against $51.35 last week 
and against the low price of the year 11 
February of $42.12. August output 
2,214,582 tons against 2,487,104 tons in 


July, and 1,138,071 tons in August, 
1921.+- 
Bond Market 
Bond sales for the week amounted t 


$74,352,000 against $47,440,000 in the 
previous week and $72,071,000 in the 
corresponding week of 1921.+ 
Bond Market—Active and higher.+ 
Liberty Bonds—Irregular.= 
Industrials—Higher.+ 
Railroads—Higher.+ 
Tractions—Strong.+ 
Foreign—Firm.+ 


Stock Market 


Stock sales for the week amounted 
5,847,600 shares, against 4,363,700 shares 
in the previous week and 4,050,900 
shares in the corresponding week 
1921.+- 

Stock Market—Higher.+ 

Outside Market—Firm.+ 

Municipal Market—Firm.+ 

Public Utilities—Quiet.= 

Average price of 20 industrials ranged 
from 102.05 to 101.05 against 71.92 1 
69.15 in the corresponding week 0! 
1921.+- 

Average price of 20 railroads range: 

(Please turn to Page 382) 
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Railroad Field 


By 


Warren Lorimer 

















ARLY in the week it was apparent 

that the financial district looked 

upon the labor situation with the 
railroads as one which should not occa- 
any of alarm. Railroad 
stocks, repeating their demonstration of 
the closing days of the previous week, 
were strong in the fore part of this week. 
That the rails steadily are growing in 
public, as well as professional favor, is 


sion degree 


evidenced by the manner in which some 
price gains were recorded with only a 
The les- 
case was the floating 
That means that the 
the rails is above 


small volume of stocks traded. 
the latter 
supply is 


son in 
small. 
technical position of 
average. 


Deals in Process 


A choice bit of gossip in the fore part 
of the week, which doubtlessly aided in 
the building of railroad 
shares, rumor that 


up interest in 
the 
railroad “deals” 
New YorK CENTRAL 
connection with reported purchase of Bic 
Four. 


several big 
The 
mentioned in 


was 
were in process. 


was 


Deals were reported brewing be- 
Missourt PAaciFic 
Other 
properties also were mentioned as being 
participants in one kind of deal or an- 
other. 


tween and 


PACIFIC. well known railroad 


that there should 
such a character, 
Act 1920 has 
railroad properties 

The interstate 
already ad- 
vanced a tentative consolidation program. 
In some have 
been amalgamations following along the 
lines suggested, although it is unlikely 
that the program suggested by the com- 
mission will be followed out rigidly. 

But the major influences back of the 
strength of railroad stocks are the fac- 
tors of money and of future earning 
power. When the definite trend of money 
is downward, then the trend of prices for 
sound income bearing securities must be 
upward, with the yields downward. Earn- 
ings this fall and winter should be highly 
satisfactory. So far this year, the per- 
formance of the roads has been remark- 
able, particularly in view of the diff- 


It is not surprising 
be current rumors of 
as the Transportation 
made consolidations of 
ultimately 
commerce 


of 


compulsory. 


commission has 


instances already, there 


culties with which the carriers had to 
contend. 
Favorable Rumors 
One is inclined to be amused at the 


moods evidenced by the frequenters of 
Wall Street and its environs. How 
quickly the professional traders seize 
upon rumors and magnify them—gloat 
(Please turn to page 386) 
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Texas &.- 


Hill Line Repays Confidence 


In the first seven months of last year Northern Pacific showed a deficit of 
$860,000. Jn the first seven months of this year the company reborted a net 
operating income of $4,600,000; a substantial recovery. 









Giving strici atten- 


tion to statistics now available, it does not appear possible to estimate as 
the probable showing for the full year of much more than $6 a share for 


the stock. 


But that estin.ate is as likely to be maccurate as not, as the con- 


cluding portion of the year may result in more than the anticipated improve- 


ment, 
Burlington. 


OWARD ELLIOTT, who is re- 
H garded as one of the ablest rail- 

road managers in the country, 
has been following a policy of consistent 
upbuilding of NorTHERN PACcIFIC, to 
which road he went as head after having 
served for a long time as chairman of 
public relations of the New Haven. 


_Maintenance expenditures by NorTHERN 


Paciric in the first half of the current 
year were by long odds in excess of the 
average for Class 1 American railroads. 
If the company reduces its ratio of main- 
tenance expenditures in the final half of 
this year, its earnings will be_ propor- 
tionately increased. By how much, it is 
impossible to determine at this writing. 
The estimate of a possible $6 net for 
NortTHERN Paciric for 1922 is based upon 
the showing for the first half of this year, 
with the second half figured on the basis 
of the final six months of last year. It 
is conceivable that such a basis of esti- 
mate would prove to have been unfair, 


It is unlikely that more than the $10 dividend will be drawn from 


indications are that current months 
are running well ahead of last year, and 
that the winter traffic will be materially, 
larger in volume. 

Speaking in terms of comparison, it is 
not unlikely that NorTHERN Paciric will 
make a relatively better showing of re- 
covery than will the Great NorruHern, 
although the latter is demonstrating good 
recuperative power and, without making 
any allowance for unusual volume of 
freight this fall and winter, should earn 
more than the present dividend require- 
ments. , GREAT NorRTHERN, in the first half 
of this year, showed net of about $6,500,- 
000, as compared with a deficit for the 
corresponding period last 
around $500,000. 

In the month of June, this year, Nortu- 
ERN PacirFic reported gross of $8,300,000, 
as compared with $7,408,000 for the same 
month of last year. 
more than a million 


as 


of year of 


There was a net of 
and a half dollars 
for June this year, compared with a def- 
icit of close to $300,000 for June of 1921. 


Mystery Is a Bull Argument 


It may seem peculiar, but it is true of stock market psychology, that mys- 
tery always is a bull argument while, on the other hand, publicity is a bear 


argument, 


There is nothing illogical in that condition either. 
news once ts out, there is nothing left upon which to speculate. 


When the 
One does 


not predicate speculative positions upon an attempt to project the immediate 


situation into the future. 


An interesting case of where mystery constitutes 
a strong bull argument is Chesapeake & Ohio. 


When the directors last year 


deferred action on dividends, the publicity given to the matter was bearish. 


Confidence was dispelled. 


F the CHESAPEAKE & Ouro can keep 
if up the rate of earnings which it has 

displayed so far this year, and can 
show, for the full twelve months, around 
$15 a share for the common stock, then 
there is every reason for stockholders to 
anticipate favorable action after the turn 
of the year regarding an increase in the 
current dividend rate. 

What the directors will do, of course, 
is something which they alone can cast 
light upon. 

Will they or will they not give the stock- 
holders the benefit of the vastly improved 
earning capacity of the road? There is 
the mystery which should prove to be a 
bull argument for the stock. The com- 
pany could increase the rate of dividends 
on the junior stock to a higher rate that, 
in addition to giving the stockholders the 
privilege of participating to a greater ex- 
tent in the undivided profits of the com- 
pany, would encourage conversion gf the 
company’s bonds. 

In the six months ended June 30 last, 


the company spent an ample amount of 
money for maintenance. In fact, the road 
is unusually well maintained. The road’s 
net operating income for the first half of 
this year was almost four million dollars 
ahead of that for the corresponding 
period of last year, or nearly 100 per cent. 
In the first half of this year the company 
probably earned, after all allowances and 
deductions, a balance of around $7.50 per 
share for the common. There was 4 
small deficit for the corresponding period 
of last year. 

Recent issue of new preferred stock by 
the company, and the conversion ultimately 
of the 5 per cent bonds of the company, 
would serve to adjust the capital structure 
of the road to a better basis, or a better 
relationship between bonded and stock 
capitalization, which is a constructive 
feature. 

Purchase of CHESAPEAKE & OHIO com- 
mon seems to be one of the promising 
opportunities in the rail list at the present 
writing. 
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Opportunity for the Patient 


American Water Works & Electric, since 1917, has done very well in- 
leed, having steadily improved its financial position and increased the effi- 
iency of operations. Today, the earning power appears to be on a definite 
ipward trend, as has been reflected in recent marked strengthening, market- 
wise, of the company’s first preferred stock, which now is selling above 80, 
1s compared with last year’s high price of slightly above 66. The stock pays 
7 per cent. The second 6 per cent preferred, and the common stock, al- 
hough neither is paying dividends, seem speculatively attractive for anyone 


who possesses patience. 


\TIENCE is a virtue no less to be 
- desired in connection with investing 
than in other everyday activities. 
stors frequently complain that oppor- 
ities for substantial profit and high re- 
ire denied to all save those of large 
ns. That is because they do not 
ize that there are opportunities to 
rchase securities at a comparatively low 
and hold them against the time 
the conditions and circumstances 
make for high market valuations 

| have become operative. 
fhe first preferred stock of AMERICAN 
reR Works AND ELectric has at- 
a price that affords a yield of 
ehtly better than 6 per cent. The sec- 
nd preferred, and the common, neither 
of which returns any present income, 
selling at a price which will enable 
small investor to purchase a large 
lock, and, by the exercise of patience, 


he company is one of the many large 
lding organizations which owns con- 
of a number of public utility enter- 


This concern controls about 26 
water-power companies, and the WEstT 
Penn Company, which itself controls 
electric and traction companies serving 
communities in West Virginia and in the 
state of Pennsylvania. 

As of December 31, last, the plants and 
securities of the parent organization and 
the water companies showed a total value 
of close to $50,000,000. The properties 
of the West PENN System were valued 
at $90,661,688. 

In the year ending May 31, this year, 
the consolidated income account showed 
net income for the parent concern of $1,- 
410,940, as compared with $1,121,013 for 
the corresponding previous period. That 
means the first preferred in the year 
ended May last, earned 21.22 per cent 
and the second preferred 9.45 per cent. 
The highest previous earning for the sec- 
ond preferred was 6.92 per cent. Both 
junior stocks have recovered substan- 
tially from previous price levels, reflect- 
ing the actual improvement in the com- 
pany’s affairs. 


prises. 


Worthington PumpImproving 


Stockholders of Worthington Pump were keenly disappointed when the 
directors of their company passed the common stock dividend. The action did 
seem to be unnecessary, in view of the then reported betterment in earnings. 
But, upon reflection, it must be conceded that, in view of the experiences of 
the company during its period of depression, conservatism was justifiable. 
Latest data leads to the conclusion that the financial position of the company 
has been greatly improved, and earnings are showing a small operating profit. 


\ the first half of the current year, 
the business of WorTHINGTON Pump 
was poor, even though a small operat- 
ing profit resulted. It is expected that 
balance of the year, although it may 
t result in anything sensational in the 
of improvement, will be better than 
first half. However, when one re- 
ws the experiences of the company dur- 
the depression period, and takes into 
nsideration the small profit resulting 
n operations in the first six months of 
year, the directors are to be con- 
cratulated for their conservatism in con- 
tion with the passing of dividends. 

0 frequently stockholders, when they 
made to wait for their dividends and 
he same time are informed in the regu- 

‘ course that business of their company 
teadily improving, become impatient. 

’ seem to lose sight of the fact that 

rvation of resources following an 
ual period of trials, is in their best 
est in the long run. 

' directors of a company, rather than 
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bring down upon their heads the uncon- 
sidered wrath of their stockholders be- 
cause of the withholding of dividend dis- 
tributions, continue to pay them, thereby 
impairing an already weakened financial 
structure, they are guilty of lack of con- 
sideration for their duties as trustees. 

WorTHINGTON Pump, when it paid the 
regular quarterly dividend a year ago, was 
compelled to go to the surplus reserve for 
part of the payment. That sort of thing 
cannot be continued without, sooner or 
later, bringing unfortunate results. In 
this particular case, the directors re- 
frained from repitition. 

WorTHINGTON, as a result of its con- 
servatism this year, now has a strong 
working capital position, the total of the 
excess of current assets over current lia- 
bilities being approximately $16,000,000. 
Cash probably totals about $7,000,000. 
The fixed charges are not large, and busi- 
ness so far in the second half of the year 
is said to be satisfactory, all things con- 
sidered. 








| IN THE 
Utility Field .- 


By 
Byron C. Hall 




















ONTINUATION of investment 
‘ interest in the public utility securi- 

ties is a feature of the current 
financial markets. Reports from every 
department of the industry indicate 
steady and substantial improvement all 
along the line. 

In the past public utility securities have 
been noted for their general stability and 
the well-managed electric light and power 
companies, and the producers of gas have 
been favorites of far-sighted conservative 
investors. After having passed through 
a period of difficulties brought about by 
the disproportionate increase in operating 
costs the utility companies have gained 
a new foothold and gradually are com- 
manding the same sort of respect in the 
investment markets that they formerly 
enjoyed. 


Decreasing Costs 


In discussing the public utility situation 
in The Spur, WM. H. Hopnce, one of the 
leading Middle West authorities on the 
subject, says in part: 

“Outside of the unfilled demand for 
their products the factors at present most 
poignantly affecting the electric and gas 
industries are the reduced cost of new 
capital and the gradually decreasing ex- 
penses of operation. In these three points 
you find the reasons why a period of 
great and profitable expansion must in- 
evitably take place. ; 

“The unprecedented building construc- 
tion activities now in progress through- 
out the country mean hundreds of thou- 
sands of new customers for the electric 
and gas companies. It is estimated that 
not more than half the residences within 
the potential reach of electric lines are at 
present supplied with electricity. All in- 
dustrial enterprises turn to central sta- 
tion power when it can be obtained, and 
upward of 40 per cent of the power used 
to operate American factories already is 
supplied by the power companies.” 


Ratio of Default 


According to the National Electric 
Light Association on December 31, 1920, 
it was estimated that there were outstand- 
ing in railroad bonds and securities $11,- 
931,000, of which $101,117,600 were in de- 
fault in December, 121. At the same date 
it was estimated that there were $2,492,- 
000,000 outstanding power and light securi- 
ties; of these only $3,690,000 were in de- 
fault at the end of 1921. This shows that 
84 of 1 per cent of the railroad securities 
were defective and only .14 of 1 per cent 
of the power and light securities. 


(Please turn to page 384) 
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These reviews written as of Friday immediately preceding date of this issue 





Industrials 





Beech Nut Packing— 


In the fore part of this week there 


was a strong demand for food stocks 
and featured as a close runner to Austin 
Nichols was Beech Nut Packing. The 
movement was largely sympathetic, al- 
though it is learned that the company 
proposes on the first of November next 
to retire $978,000 of its 7 per cent notes, 
which are due on that date. 


factory 


The satis- 
financial position of the com- 
pany may be gleaned from the fact that 
the proposal to retire the notes contem- 
; 


' 


plates using earnings for that purpose. 


Burns Brothers— 

The strike resulted in the 
showing of a deficit of fairly substantial 
proportions for the months 
August 31 by Burns Brothers. 
the 


anthracite 


ended 
But with 
the miners settled and en- 
couraging reports coming from the coal 
fields the speed with which 
shipments are being sent to market, Burns 
Brothers “A” and “B” 


rather strong strategic position. 


five 
strike of 
regarding 


stocks occupy a 


Callahan Mining— 

It is believed that Callahan Zinc-Lead 
will resume its operations at an early 
date and unofficial announcement of this 
fact was seized upon as bull material for 
an advance in the stock. The company 
for two years has not been shipping any 
product, but the the 
market has as to en- 
the and it is be- 
lieved that good profits can be realized 
beginning with initial operations. Calla- 
han normally produced about 50,000,000 
pounds of zine and 20,006,000 pounds of 
lead a year. 


improvement in 
been such 
management, 


zinc 


courage 


Cluett-Peabody — 


Another stock which the Street has 
been talking about as a possible recip- 
ient of favorable 
Cluett-Peabody. 


action is 
the ru- 
mors are reports to the effect that cur- 


dividend 
Accompanying 


rent income is steadily increasing and 
that the outlook is exceptionally encour- 
aging. It is significant that when a 
stock like this one is taken hold of by 
the pool speculators it is not difficult 
to arouse enthusiasm. 


International Nickel— 
The | statistical 
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position of Inter- 


national Nickel has been improving 
steadily as is indicated by a resume of 
the financial position of the company 
covering the year to date. International 
Nickel has sold all but $100,000 of its 
¢o-ernment securities, which has aided 
the position. Net current 
assets as of June 30 exceeded $10,000,- 
0u0. In the quarter ended with that 
date, the company reported a 
deficit after preferred dividends, but the 
current quarter is expected to show all 
charges and preferred payments earned 


financial 


same 


Pro- 
duction is being expanded, and the com- 
pany’s plant in Ontario is now operating 
after having been closed for nearly two 
The metal markets have 
strengthened substantially in recent 
for Nickel has 


with a balance for the common. 


vears. 


months and demand 


picked up considerably. 


Iron Products— 

Apparently the Street is beginning to 
consider possibilities of new financial 
developments as a bull argument. At 
least that the indication in the 
activities of Iron Products in the fore 
part of this week. When there was a 
large amount of buying on the up side 
the company had under consideration a 
new financial When the 
is digested the buying 
appears to be logical, as it is proposed 
to retire the bonds and preferred stock 
which would the full earning 
the company vested in the 
Earnings of the company 
have been showing up favorably of late, 
those for August being $100,000, which 
was a gain of $25,000 over July. The 
latter month showed a subsbtantial gain 
more than that amount over 
June. It is expected that October will 
show in the neighborhood of $200,000. 


was 


arrangement. 


supposed plan 


leave 
power of 


common. 


of even 


Jones Tea— 

The financial district is confident that 
directors of Jones Brothers Tea very 
shortly will place their common stock 
on a $4 dividend basis. Prior to the 
abandonment of dividends the rate was 
$3. The company has improved its 
financial position substantially of late 
and has opened up a number of new 
stores, all of which have proved highly 
profitable. 


Loose-Wiles — 
Although Loose-Wiles was not par- 
ticularly active during the strength in 


food stocks this week, the price held 
strongly, which is only natural, as it is 
very closely held. It is to be remarked, 
however, that the common cannot ey 
dividends until such time as th 
payments on the preferred hay 
made up. Business of the com- 
is steadily improving and the cash 
and current asset position is satisfa 
tory, pointing to gradual improvement 
in the company’s statistical position. 


pect 

back 
been 
pany 


National Biscuit— 

It is only natural that stock like Na- 
tional Biscuit should develop outstand- 
ing strength at a time when food prod 
uct issues are more or less favorites in 
the market. This company is so 
strongly entrenched in its financial posi- 
tion as to attract a following without 
much persuasion in the way of mys 
terious rumors. 


National Enameling— 

A new record price has been estal 
lished by National Enameling in antici 
pation of the resumption of dividends 
on the common stock. It is stated that 
arnings are in excess of $10 a_ shar 
as a result of marked expansion in busi- 
the months. The 
stocks of this company have been sub- 


ness in past few 
jected to contrary influences for som¢ 
time, sentiment wavering from favor- 
able to pessimistic from time to tim 
with prices fluctuating in accordance 
it appears that the 
steadily is gaining ground in 


statistical improvement. 


however, company 


actua 


Tobacco Products— 

The strong spot in the tobacco grou 
around mid-week was Tobacco Prod- 
ucts, which duplicated some of its per 
formance of the previous week. Th« 
Class A 7 per cent. non-cumulativ: 
shares were featured in the movement. 
It is stated that plans are now under 
consideration for the retirement of th 
$8,000,000 preferred and should thes: 
come to a head there would be nothing 
with priority claim ahead of the Class 
A shares, except the 7 per cent. notes 
which are to be retired gradually unde: 
sinking fund provisions. In connection 
with the current earnings, it is state’ 
that net in August is more than 75 pe! 
cent. above the same month last year. 
The trade aspect in the tobacco industr) 
is interesting, inasmuch as it has beet 
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unced that aiter lagging during the 
early part of the year, the cigarette in- 
dustry has experienced a big recovery. 
By the end of July production was 
slightly ahead of the same time last 
year, the latter having been the record. 
On account of lower prices of leaf, re- 
peal of excess profit taxes and other 
economic factors, it is believed that the 

nce sheet of the tobacco producers 

the end of this year should disclose 

exceptionally strong cash financial 
osition. 





Rails and Equipment 





Illinois Central— 

Net income of Illinois Central has 
heen running so far this year, at the 
annual rate of 15 per cent for the stock, 

ich estimate is made after allowance 
for the new preferred stock dividend. 
\ccording to official information there 
has been no skimping of maintenance 
ind gross revenues have done far bet- 
ter this year than in 1921. For the first 
even months gross exceeded that for 
the same period of last year by one mil- 
lion dollars. It is showings such as 
this one which justify public apprecia- 
ion of the investment qualifications of 

stock. ; 


Lehigh Valley— 


(he concentrated effort to deliver an- 
thracite coal to New York is a matter 
' wide public interest, and when any 
rticular railroad succeeds in overcom- 
apparent obstacles and does more 
han expected of it in the way of deliv- 
, it is only natural that it would be 
subject for discussion, and when such 
road is subject to that character of 
licity it is a bull argument in the 
ck market. Lehigh Valley is an in- 
nce. The road is one whose stocks 
‘ably will become speculative favor- 
ites in the near future, in view of at- 
on the part of traders to profit 

the speculation attached to the ques- 


of the probable earnings of such 
roads. 


Railway Steel Spring— 
he floating supply of Railway Steel 
ring is limited and holders disin- 
ned to part with their stock, as is 
idenced by the ‘substantial gain re- 
ded for both junior and senior shares 
und mid-week on a very small vol- 
of transactions. Railway Steel 
ing made a new high for the year 
was easily the stellar performer of 
equipment group. Earnings are run- 
at an annual rate in excess of the 
rent stock dividend, and the com- 
ny has more than $10,000,000 in cash 
| securities on hand, with no bank 

ns and no funded debt. 
A close contender with Railway Steel 
ring for leadership in the equipment 
up around mid-week was American 
ike Shoe, which attained a new high 
e for the year. The preliminary 
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movement of the stock was predicated 
largely upon expectation that directors 
would authorize an increase in their $4 
dividend rate, but the Street was 
doomed to disappointment as when the 
meeting was held only the regular divi- 
dend was declared. However, there is 
sufficient merit in the stock to justify a 
higher price level without the support 
of rumors regarding possible dividend 
increases. 





Oils 





Mexican Seaboard— 

The steadiness of the shares of Mex- 
ican Seaboard this week was due partly 
to the fact that the company has 
brought in a new thousand-dollar well 
at Cacalileo in the Panuco field. A 
director of the company was quoted as 
having stated that despite the encroach- 
ment of salt water, the company this 
fall will be much better off than when 
it entered the Toteco field. As was 
announced in last week’s issue of this 
magazine, a comprehensive analysis of 
the situation in Mexican Seaboard will 
be published in these columns’ very 
shortly. In the meantime investors will 
do well to exercise caution. 


Producers & Refiners— 

The current strength of Producers & 
Refiners can be attributed to nothing 
more than the rumors to the effect 
that Standard Oil has been considering 
acquisition of the property. Judging by 
the action of the stock those who ven- 
ture to purchase in anticipation of 
further sharp improvements in price 
must be prepared to be on the alert 
as fluctuations for profit taking come 
without any forewarning. 


Texas Company— 

A working capital of more than $122,- 
000,000 for the year ended 1921 was the 
showing of the Texas Company as com- 
pared with working capital of only a 
little better than $15,000,000 in 1921. 
This fact is cited as illustrative of the 
exceptionally strong financial position 
of the Texas Company, which since 
1912 has built up its gross business from 
around $14,000,000 to above the one hun- 
dred million mark. Texas Company’s 
stock was one of the strongest oils this 
week and buying was in quite large 
volume. 





Steel 





American Steel Foundries— 

The business of American Steel 
Foundries is fairly well diversified and 
the management has brought about a 
high degree of efficiency in production. 
For this reason the improved outlook 
for the steel industry generally has had 
the affect of stimulating interest in the 


strong smaller companies. Early this 


week Steel Foundries reached a new 
high for the year, after having been 
more or less dormant for some little 
time. The advance appears to be justi- 
fied as the stock seems to have attrac- 
tiveness for the long pull. 


U.S. Steel— 


Our favorable opinion regarding the 
prospects for U. S. Steel common ex- 
pressed in these columns a week ago 
were borne out this week in the action 
of the stock, which reflected a gain of 
173,944 tons in unfilled tonnage as of 
August 31. This gain was the sixth 
successive one since February. The 
operations of the corporation in August 
averaged around 66 per cent. The com- 
mon stock on its initial day’s movement 
contained a new high for the year, and 
strengthened the rest of the market by 
that action. 


Vanadium Steel— 

The stock of Vanadium Steel was 
helped considerably in the fore part of 
the week by a statement of J. Leonard 
Replogle, chairman of the Board, who 
asserted that the company’s business is 
showing constant improvement, and 
that earnings for August will be in ex- 
cess of $90,000 net, after all charges. 
Mr. Replogle also pointed out that 
Vanadium Steel has been specified on 
about 82 per cent of the locomotives 
ordered by the country during the past 
The company’s current balance 
sheet shows quick assets of approxi- 
mately $3,600,000, which compares with 
current liabilities of only $40,000,000. 


year. 


Motors 





Hupp Motors— 

There is no particular trade interest 
to account for the strength of Hupp 
Motors; in fact, it is rather surprising 
as the fall of the year usually brings a 
falling off in demand for cars. How- 
ever, August sales this year were largely 
in excess of those of the preceding 
month for nearly all of the manufac- 
turers, which has had a sympathetic 
effect upon the various stocks. It is 
stated that Hupp Motors current quar- 
ter will equal or exceed the second 
quarter. 


Pierce-Arrow— 

Those who have consistently refused 
to be believers in Pierce-Arrow have 
been having a hard time of it of late, as 
the so-called “insiders” have succeeded 
from time to time in advancing the 
price for both preferred and common 
shares, causing speculators to rush to 
cover, generally to their sorrow and 
discomfort. 
advance was a report that August sales 
were fully 200 per cent. larger than in 
August of last year. Production is said 
to be behind schedule. The increase in 
sales has resulted from announcement 
of reductions in price. 


Accompanying this week’s 
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Great Western Not a Bankrupt 









A Receivership for Chicago, Great Western Railway at This Time Would Be a 
“Framed Up” Affair; Company Is Solvent 


Cuicaco, GREAT WESTERN Railroad 
were to be precipitated at this time, 
it would deserve criticism as nothing 
short of a “cooked-up” affair. I am 
averse to making use of the parlance of 


T such a thing as receivership for the 


the gentry who commit atrocities upon 
the English language, but the use of a 
slang expression in this instance seems 
to be the best available means of convey- 
ing my meaning. 

Sam FeE.Lton, who was selected some 
years ago by Mr. MorGan-as the guide, 
philosopher and friend of Great WEsT- 
ERN, has had his troubles. His road has 
been referred to in the Street as “cheap.” 
And, generally, folks meant “cheap.” He 
has not been able to make a strong show- 
ing of earnings. He has been forced to 
have people draw his attention to the 
fact that they believed his road had no 
particular right to existence, by itself. 
And, altogether, his tenure of office has 
not been a sinecure. 

But FeL_ton has managed to keep the 
company’s head: above water. He has 
met his interest payments, and has accu- 
mulated quite a goodly supply of cash 
on hand, which is worthy of special 
mention. 

Cuicaco, GREAT WESTERN this year 
has been doing very well, all things con- 
sidered. The road’s reports of car load- 
ings have been showing up well in com- 
parison with last year and also with the 
preceding year. More recent reports 
have been specially favorable. 

And the company has no interest pay- 
ments to meet until next March, and has 
a sufficiently strong cash position to face 
the day of reckoning without fear or 
trembling. There also is the crop move- 
ment to bank on in between, and the 
wants of the farmers to be satisfied in 
the way of manufactured products. 

* ok * 

§ ewe was some good and sufficient 

reason for the receivership in the 
case of the Alton. In the case of GREAT 
WESTERN there does not appear to be 
similar grounds. But, as FoNnTAINE of 
the New York World succinctly opined 
on the morning after GrEAT WESTERN 
was the butt of receivership reports, a 
lie can travel faster and farther in Wall 
Street than anywhere else on earth. Yea, 
verily. 

I recall the time when, after a midnight 
conference, the investing public was first 
acquainted with the fact that the Cur- 
caco, Rock Istanp & Pactric had been 
NaTHAN L. 
AmsTER, who at the time was beginning 
to interest himself deeply in the prop- 
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placed in receivership. 


By THE SAUNTERER 


erty, and more particularly in the activi- 
ties of the Rermp-Moore coterie, informed 
the court subsequently that the receiver- 
ship was cooked up, or words to that effect. 


No financial writer at the time or since 
has admitted that there was any excuse 
for the Rock IsLanp receivership, al- 
though it is admitted that it served a 
good purpose after all. It enabled 
AMSTER to put up the fight that caused 
Messrs, Rem and Moore to be divested of 
their power, and also resulted in a change 
of the capital structure that has turned 
out a blessing, 

There appears to be even less excuse 
for a receivership in the case of the 
GREAT WESTERN than there was with 
Rock IsLaAnp. 


xk *k * 


UST a few words more about Great 
WEsTERN. The road, as is, probably 
never could attain first magnitude. It 
possesses no particular strategic advan- 


‘tage which could make it, as it stands, or 


runs, today, a great railroad. 


But it doubtless would be advantageous 
to some other road seeking a link between 
Chicago and St. Paul. A_ receivership 
doubtless would serve the purposes of 
another such road which might wish to 
buy the property in for a song, a thing 
which it could not do in the present cir- 
cumstances. 


I make mention of that side of the 
question for what it is worth, should the 
unexpected happen. 


But President FreLtton has denied the 
implication that receivership is imminent 
with the forcefulness one expects from 
that gentleman. 


3y the way, a word in compliment to 
Fe.tton. During the war he did yeoman 
service in aiding the mobilization of troops 
at home, and also did splendid work 
abroad. He is a competent railroad man. 
In fact, Morcan picked him to guide 
GREAT WESTERN because he _ possessed 
certain abilities which are not the pos- 
session of a great many of the so-called 
railroad leaders. It is a pity that he has 
not been associated with the development 
of some other road which possessed more 
of the requisites for becoming a truly 
great transportation machine. 


* * * 


NOTED with interest the contribu- 

tion of Mr. Morey recently in these 
columns regarding the prospects for 
CuHIcaGo, NORTHWESTERN. He = stated 
that, in his opinion, there was every 
reason for investors to look forward to 
dividends of 8 and 7 per cent, respectively 
on the two classes of stock. 





I note that a ‘local financial daily has 
drawn the attention of Vice-president 
LynpE to Mr. Mortey’s estimate, or con- 
jecture. Mr, LyNnbe is quoted as having 
replied that “there is slight possibility of 
increased dividend rates in the near fu- 
ture. Heavy expenses entailed by the rail 
strike will continue after settlement and 
must be met.” 


I am not surprised that Mr. Lynpe 
should make such an answer. In fact, it 
would have been a distinct surprise had 
he admitted that the company was im- 
proving so fast, and showing up so well, 
that increased participation by stockhold- 


ers was a fit subject for discussion at this 


time. 


But I would not advise readers to ac- 
cept the denial of the NorTHWESTERN 
official as reason for disregarding the ob- 
vious opportunity in the company’s stocks. 

Directors and officials of railroads are 
more apt to stress the needs for con- 
servatism than they are to admit that they 
are making great progress toward pros- 
perity. Besides, they rarely take the 
public into their confidence ahead of divi- 
dend action. No reflection intended. 


I know quite a number of those inti- 
mately associated with NorTHWESTERN’S 
affairs and management, and they are 
about as conservative as can be found in 
any transportation company in the coun- 
try. In the meantime, NorTHWESTERN 
securities seem to merit the favor so far 
extended by investors. . 

*x* * * 


HERE is a railroad job up in Canada 

which seems to be going “a-begging.” 
It is said that four prominent American 
railroad executives have had it offered to 
them, but have not had the heart to tackle 
it, or do not care to take hold of a job 
that is in bad odor before it is started. 


The big job is that of president of the 
NATIONAL RAILWAYS OF CANADA. 

Since the government of our northern 
cousin undertook the business of running 
a railroad it has been in trouble. The 
business is not panning out well, and 
those who are unfriendly to government 
ownership of everything of the sort never 
lose an opportunity to point out the fool- 
ishness of the experiment. 

The latest man to refuse the offer of 
presidency, it is stated, is Cart R. Gray, 
who has a man’s size job here in this 
country as head of the great UNION 
Paciric. He is making good at the job, 
it might be stated. 

Mr. Gray says that he has no idea of 
leaving the Union PAciric. 

Now the Canadian Government is 

(Please turn to page 379) 
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Great Steel Works at Le Creusot 


Recently a party of distinguished Americans were the guests of the French Steel firm of 
Schneider et Cie, and inspected the plants of the company. After their return home one of 
the members of the party gave “The Financial World” this story of his impressions. 


HE establishment of the French 
‘x firm of SCHNEIDER ET CIE as manu- 
facturers of iron and steel prod- 

ts dates from the early part of the 
nineteenth century, although there had 
been iron works at Le Creusot as early as 
1782. It was the proximity of Le Creusot 
some small iron deposits and to the 
ict that it was near navigation so that 
both iron ore and coal could be brought 
m the southern and eastern parts of 
France, that developed this plant into 
at today is the laggest center of iron 

| steel manufacture in France. There 

is a reference in one of the industrial his- 














Charles Schneider 


ries of France to the arrival at Le 
Creusot in 1782 of a Bouttron & Watts 
team engine. This was coincident with 
the first spinning jenny to be used in 
france. It was not, however, until after 
1800 that the development of the French 
ron and steel industry took shape. As 
late as 1812 only 100,000 tons of pig iron 
vere being turned out in the Empire. At 
le Creusot experiments were then being 
made with coal and coke and the Le 
Creusot works first sold coke-smelted 
ron in 1810. 


The ScHNEDERS obtained control of Le 
reusot works in 1836, and then estab- 
lished them on a stable and paying basis. 
hey were mainly employed under Na- 
LEON in the manufacture of munitions 
nd contributed greatest weight to the 
Napoleonic campaign of any single ele- 
ment, as they did during the Franco- 
Prussian War, the Crimean War of 1855 
ind the Great War. One great advan- 
tage that Le Creusot has had lies in its 
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distance from the German border. 


While the character of their homes, which are 


in the Franco-Prussian War several of at their disposal either through outright 


the important French iron and steel manu- 
facturing plants were occupied by Ger- 
man troops and in 1915 German troops 
not only occupied but later destroyed the 
iron and steel works at Pont-a-Mousson, 
near Nancy, foreign invaders have never 
disturbed Le Creusot, although it was 
expected that air raids would be made on 
the plant during the Great War. 
apparently was attempted. 


None 


Progress Being Made 


Between 1840 and 1855 a large amount 
of land was acquired in the vicinity of 
Le Creusot for extension of the plants 
and also iron ore mines and coal were 
purchased. At this time the Le Creusot 
basin was producing one-tenth of the 
total French coal output. Up to the end 
of the Franco-Prussian War the Le 
Creusot works had produced munitions 
only for the French Government, but in 
1844 the French legislature authorized the 
exportation of war material and this sub- 
sequently became one of its active depart- 
ments. About 1865 Bessemer steel was 
first turned out at Le Creusot. The works 
were then employing 10,000 men, or more 
than twice the number of employees in 
any other French steel works, and were 
having the benefit of tariff schedules to 
help them meet competition from other 
countries. In 1914, prior to the war, there 
were 16,000 employees at Le Creusot, 
which number was increased to 80,000 
during the war, including 3,000 Chinese 
and a large number of boys and women. 
When our party visited the plant last 
May there were 18,000 employees and 
they, together with all in the other plants 
which included the Skoda works in 
Czecho Slovakia, made a total of 80,000 
employees. 


Plant Output 


Le Creusot is only one of fourteen 
manufacturing units composing the 
Schneider establishment. The output of 
the various plants, as given in the cir- 
cular of the Framerican Industrial De- 
velopment Corporation, is as follows: 
BP <5 bo ov oba 12,000,000 to 14,000,000 tons 


CE co cccteweseres 3,500,000 to 4,000,000 ‘ 
Ge ‘k.neenecsewae’ 8,000,000 to 10,000,000 “ 
ee 4,000,000 to 5,000,000 ‘ 
.) owen 4,000,000 to 5,000,000 “ 


Rolled products 3,000,000 to 4,000,000 * 

The works at Le Creusot and including 
the city of that name, cover an area about 
the size of Paris. The city lies at an 
elevation of 2,000 feet, overlooking a 
plain which stretches away toward the 
Alps. Conditions of sanitation, health, 
etc., are most excellent. The employees 
of Le Creusot are unusually fortunate in 


purchase or advances from the company, 
or by rent. Each home has its own gar- 
den, and as the men work on eight or 
nine-hour shifts, most of them have op- 
portunity for cultivating their gardens and 
developing their home life. Several gen- 
erations of working men have been em- 
ployed by the ScHNeipers, and the rela- 
tions between employer and employee are 
very cordial and sympathetic. There was 
no record of any serious labor disturbance 
in this plant. 


During the war all of the facilities of 





Eugene Schneider 


the Le Creusot works were bent in the 
direction of the manufacture of large and 
modern calibre guns and shells. How- 
ever, even before the war ended, plans 
were in preparation for the immediate 
turning of this plant into the production 
of peace products, as soon as hostilities 
ceased. Consequently, today where the 75 
MMs. were being made throughout the 
war, the entire facilities are being occu- 
pied in the outturn of locomotives for the 
various French railroads. The capacity 
of these shops is about thirty-five loco- 
motives per month. In another unit of 
the works employéd in the manufacture 
of shells the present manufacture is of 
huge turbines and dynamos. Elsewhere, 
the plants have been converted from war 
uses into the manufacture of cast-iron 
pipes, rails, sheet steel and the production 
of billets. 


Mr. CHarLES SCHNEIDER remarked to 
us that although the works at Le Creusot 
(Please turn to Page 382) 
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Somewhere in the neighborhood of 

Real 200,000,000 people are living an 

Wealth impoverished existence. Their dis- 

Wasted tress is not caused by any natural 

interference with their capability 

for production. It comes as a direct result of the dis- 

organization of their economic machinery, produced 
by an exterior force. 

They are suffering from the after-effect of a war. 
Wars are a form of a social disease. They are akin 
to some of our human ailments, which, when they 
have run their course, leave behind troubles of a more 
So far as Europe is concerned, this 
is the terrible heritage the world’s war has left her. 
It has completely disordered the even course of life 
and natural activity of the greater part of her popu- 
lation. 

In Russia alone over 100,000,000 people exist like 
semi-barbarians. Her social structure has broken 


serious nature. 


down, her intelligencia has almost ceased to exist and, 
so far as her currency is concerned, today it takes 
more roubles to buy bread than it required to buy a 
precious jewel before the blight of war fell upon her. 

Austria is not much better off, for there the kronen 
has ceased to possess any value. 

However, the greatest tragedy has fallen upon Ger- 
many, an empire that before the war was envied for 
her prosperity, and which had become a powerful rival 
of Great Britain for the trade of the world. Her mark, 
of whose stability as money she once was so proud, is 
almost worthless. Her people are tasting the bitter 
dregs of their rulers’ folly. 

All this real wealth has been wasted, for human 
activity among 200,000,000 people must be considered 
wealth since from their labor wealth is created. 

The greatest achievement of statecraft of the twen- 
tieth century will consist in the finding of a real con- 
structive program that will stop the further waste of 
potential wealth and again will put it into the service 
of mankind. Where is that genius, so much needed 
now, to be found? 


WILLIAM RANDOLPH HEARST, in a 

Question special signed editorial in his New 
of York 
Wages 


American, tells why, in his 
opinion, the theory that a country 
can benefit from a reduction of 
wages is a mistake. When wage reductions are backed 
by the desire of employers to cut wages to the bone, 
so that profits can be increased to their maximum per 
cent, it is in truth a grave error. 

But, before it can be said that Mr. Hearst’s theory 
is correct, it first must be determined whether his 
premise in regard to the demand for reduced wages is 
sound. 


It is known that the gentleman just now 


By THE OBSERVER 


nurses an ambition to become the Governor of New 
York State, and, to realize it, an editorial appealing to 
labor is quite helpful towards the realization of his 
political aspirations. 

With serious-minded people, who are accustomed to 
digging into the facts, a different view about wages 
is entertained. They believe wages should be regulated 
by the economic law of supply and demand, since em- 
ployment is largely dependent upon the state of trade. 

The fact can be concretely illustrated by a simple 
example. Assume a shoe factory had a capacity of 
1,000 pair of shoes daily and it required fifty hands to 
manufacture the output. If its business only called 
for 500 pairs of shoes, the owner would reduce his 
help to 25 operators, or put his force on half time, 
a necessity to which he would be put to preserve the 
solvency of his business. 

Such was the industrial condition prevailing through- 
out the country in 1921, and it was responsible for the 
curtailment of wages. A business depression produces 
the inevitable tendency of throwing more labor onto 
the market than trade can absorb. The result is that 
labor is forced to compete with itself and compelled 
to offer inducement for its employment. 

This is a condition and not a theory, a condition for 
which Mr. Hearst has not made any proper allow- 
ance in his editorial, 


The truth is not difficult to tell. 


Truth What makes it so hard to utter it, 
From the for a great number of men, is they 
Shoulder often find it not expedient for 


pecuniary, and other reasons. How- 
ever, the real fibre of character is discovered in a man 
who can tell the truth, irrespective of how it personally 
affects him. 

This type of men are scarce, especially in our politi- 
cal life. There the code of conduct, so far as it relates 
to the telling of truth, has resolved itself into the 
Machiavelian principle of first learning what the peo 
ple want and then shaping public utterances to meet 
their desires. The code seems to be get votes first. 
The truth can take care of itself. 

But, in Governor MILLER, the State has a different 
man. He is unafraid to tell the truth, since, to him, a 
political career is but a service to the people, and if 
they do not consider that the truth should constitute 
the greater part of it they can dispense with his serv- 
ice and replace him with false standard bearers. 

It was due to this courageous attitude of mind that 
the Governor, in his recent speech at Johnstown, New 
York, dealt so frankly with our recurrent labo: 
troubles. With that judicial poise, which brought him 
the reputation of one of the clearest thinking minds 
that ever graced our Court of Appeals, the Governor 











‘srobed the causes of violence resulting from labor 
les of their shams, and laid them bare. 


ile told the workers it was a form of slavery to 
compel men to work when they do not want to or take 
employment in occupations distasteful to them, and, 
at the same time, when a body of men get together to 
conspire to prevent the production of the necessaries 
i life they are enacting the role of cruel tyrants, since 
‘hey injure the innocent, and constitute themselves as 
superior to the law and order that society has devised 
its protection and of which they are beneficiaries. 
his is the plain truth. It may lose Governor 
\[r1LLER some votes, but the loss will be more than re- 
sained from the ranks of those who admire the truth 
and its outstanding champion. 


With the settlement of the strikes, 


Problem the troubles of the railroads and 
of the mine owners by no means will come 
Fall to an end. They will just begin, 


for they will face the serious prob- 
lem of how to overcome the great congestion for which 
the labor troubles of the summer will be responsible. 

In nearly every city the coal bins are almost empty, 
and are in urgent need of replenishment. It will be 
of great importance to see to it that fuel is moved 
first; not onty to keep industry moving along at 
its normal speed, but also for the householder. 

This will be the big job for the railroads to handle, 
and still keep their transportation lines open for the 
movement of the average freight. 

Coal cars cannot be employed for the handling of 
other freight, so that when they have delivered their 
oal they must be hauled back to the mines for re- 
‘oading. Undoubtedly they will be given priority right 
of way until the coal situation throughout the country 
igain is restored to a normal basis. This will mean 
the displacement of other freight, and numerous de- 
lays much to the annoyance of shippers. 

But this inconvenience must be suffered as one of 
the effects of the strikes. 


It hits us hard when Rupyarp 


Rudvard KipLinc charges Americans with 
Kipling entering the war too late, and with 
Rebuked coming out too soon. The sting is 


driven into our flesh more deeply 
vhen he declares that we have gotten all the gold in 
he world, but, quoting his own words, “we (England) 
ve saved our souls.” 

0 have this insult come from a man over whose 
bed the American people tenderly watched is what 
s it the more abhorrent and the only excuse that 
made for his ill-natured remark is that thé 
is a very poor politician, no matter how great a 

is he is in the world of letters. 
' there are a people who have a right to complain 
r aloofness from international politics it is the 
ich. But they never have charged us with any 
‘id motives. They simply think we do not under- 
|. CLEMENCEAU, the Tiger, upon whose shoulders 


fell the brunt of piloting France through her greatest 
crisis, voices the French sentiment when he declares 
KIPLING wr6ng and unjust to us. 

It is also good to s%e that the better mind of Great 
Britain also resents KipL1No’s unjustified attack upon 
the integrity of America. 

History will record that among all the foes that 
combined to rid the world of the Prussian menace, none 
entered the combat with a more unselfish motive than 
did America. In less than a year and a half she 
furnished more than one-half of the cost of the war 
and, when it ended, she demanded no compensation, 
either in cash or in territory, from the defeated foe. 

If we have all the gold in the world it is not because 
we sought it, but received it in return for material 
things; several billions of dollars worth of which we 
still await payment tor. Yet we do not complain. We 
entered the war for the preservation of civilization, 
and the American blood that was spilled on Flanders 
fields was that of patriots who fought for a human 
cause and for no commercial or financial aggrandise- 


ment. 
Fitting was the honor paid to Epr- 
A Real son upon the fortieth anniversary 
Aladdin’s of his discovery of the incandescent 


Lamp electric lamp. That celebration oc- 

curred in New York City, where 

the first station for the distribution of light by elec- 

tricity resulting from the invention of his lamp was 
established. | 

Forty years in the span of human life is but a short 
period of time. Yet it has witnessed wonders per- 
fermed, inconceivable to the human mind, and among 
these wonders, few there are that have turned out to 
such a great advantage to the human race as the light 
the wizard of Menlo Park invented. 

The noble Greeks who held the pass at Thermopylae, 
the brave Canadian who stoutly defended Vimy Ridge 
against the Prussian horde, and the equally courageous 
poilus whose resolve was that the enemy should not 
pass Verdun and helped save civilization, received 
for their rewards an imperishable place in the hearts 
of men. The picture of their deeds in the human mind 
always will occupy a heroic frame. 

But in the more serene atmosphere of peace equally 
great achievements are attained, which, measured by 
the benefits conferred upon mankind, are equally the 
recipients of universal appreciation, and, among them, 
none stand out in a more brilliant setting than the 
inventor’s genius that discovers a means whereby 
man’s comfort and opportunity can be increased. 

Such an achievement has fallen to the lot of THomas 
A. Eptson, whose name always will cast as brilliant 
a light upon man’s remembrance as his lamp does over 
the darkness of night. It has turned out a real Aladdin’s 
lamp for, from the little station in New York forty 
years ago, it has grown and developed until there is 
not a hamlet where it does not turn night into day. 

And for thousands who saw in Eptson’s incan- 
descent light a revolutionary discovery, it has in real 
life produced the fortunes the Arabians imagined were 
the fruits of the magic lamp of their Aladdin. 
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Put kl Salvador on Its Feet 


A plan of reorganizing the El Salvador Silver Mines Co. has been 
arranged by which the company can pay off its indebtedness and provide 


itself with sufficient working capital. 


This will require about $500,000. El 


Salvador several years ago was one of the most active of the silver stocks 
traded in on the New York Curb market, its shares at one time having sold 
above $7 a share. But when the war came along and the price of silver took 
a big drop the company fell into financial difficulties necessitating the appoint- 


ment of a receiver, 


One trouble with El Salvador was that its mines con- 
tained low grade ore which made its operation unprofitable. 


Then again it 


was almost impossible while the war was on for the company to get much 
needed mining equipment from New York to its properties in San Salvador. 


Such delays proved very expensive. 


OW the new company has entered 
N into an arrangement with CHARLES 
3UTTERS, one of the best known 
and conservative mining engineers and a 
man who has been very successful in the 
development of South American mines, by 
which it is to come into possession of the 
El Transito Mine as half owner, and only 
if the development justifies it. 

It is the opinion of Mr. Butters that 
not only can the Et Satvapor MINeEs be 
made paying properties providing the cost 
of mining can be reduced, but, with the ac- 
quisition of El Transito, a production can 
be attained that would yield a gross profit 
of $10,000,000 and a net recovery of $4,- 
000,000, not counting plant depreciation. 


Stockholders’ Protection 


The reorganization of the property is 
planned to the stockholders from 
It is unique in that the members 
of the reorganization committee have con- 
sented to act without compensation and 
have agreed if the shareholders fail to 
subscribe in sufficient numbers for the 
new securities to refund the money of 
the subscribing stockholders without any 
deductions. 

To the required $500,000 it is 
proposed to issue $500,000 of new 8 per 
cent cumulative and convertible preferred 
stock with a par value of a dollar a share. 


Save 


loss. 


raise 








Havana Electric Ry. 
Light & Power Co. 


Gen. Mtge. 5% Bonds 


Due 1954 


Company furnishes the entire 
electric light, power, gas and 
street railway service in Ha- 
vana. 


Net income nearly six times 
bond interest charges. 


Price to yield 
about 5.90% 


Circular upon request 


Harris, Forbes & Co. 


Pine St., Cor. William 
New York 




















This stock can be converted into common 
stock on the basis of 2 shares of com- 
mon for one share of preferred, or may 
be redeemed at the option of the com- 
pany within 60 days’ notice at $1.25 a 
share. 

From the proceeds from the sale of the 
new preferred stock the current liabil- 
ities will be discharged and the com- 
pany provided with working capital to 
the extent of $380,000, of which $228,- 
222 will be in cash less the receivership 
expenses, 


Heavy Expenditures 


Up to the present time nearly a mil- 
lion dollars has already been expended 
upon the equipment of the Et Satvapor 
mines aside from the cost of the prop- 
erty itself. It has a 500-ton mill of mod- 
ern design and all it requires for it to be- 
come a mining success under the care- 
ful management of Mr. Butters is to 
have his estimate of the available ton- 
nage confirmed. As he is a mining en- 
gineer who is not in the habit of making 
reckless statements the prospects for the 
rehabilitation of the property appear fa- 
forable. 

So much money already has been in- 
vested by the stockholders of the company 
in the property that it is worth while 
their changing some more in an effort to 
preserve their original investment and 
make something out of it. However it 
must be remembered that until a mine has 
been put on a profitable operating basis 
its securities are of an extremely specu- 
lative character. In this instance the 
stockholders are assured at least a re- 
organization and a management that will 
endeavor to do its best. 
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What Is Agitating Schulte? 

Recently the stock of the Schulte 
Stores has been one of the most active in 
the outside market. At one time it 
touched a price as high as 58 and this 
activity has again revived gossip that the 
movement precedes a merger of this en- 
terprise with the United Cigar Stores. 

According to what THE FINANCIAL 
Wortp can learn a tentative agreement 
has been reached proposing an exchange 
of seven shares of Tobacco Products for 
ten shares of Schulte Stores, which 
around the current price of Tobacco 
Products would justify a price for Schulte 
of 58, and the fact that the stock did not 


go higher tends to confirm this basis o/ 
exchange. 


If there is a hitch in the merger it may 
be due to legal advice that the plan woul! 
be considered as running counter to th 
Sherman anti-trust law. 


As the story runs, should the combina- 
tion be effected, SCHULTE would be ma 
the manager of the retail stores of th: 
merged companies, succeeding WHALEN 
in this important position. His success ha 
picked him out as the natural executiy: 
in charge of this important branch of the 
business. 


a 


Cosden Oil Active 


Without giving attention to all the ir 
herent value of Cosden it must be ad- 
mitted that a buoyant tendency in the 
stock is to be expected so long as there is 
talk of the possibility that the company 
will be absorbed by another powerful oil 
producer. It is stated in the Street that 
one of the standard oil companies had 
option on the control of the company, 
which has expired and now the Royal 
Dutch people are negotiating to acquire 
the same option. As mystery is a favorite 
implement of bull traders Cosden is apt 
to be taken in hand quite frequently for 
an advance, 
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Close in on Winthrop Smith 
In getting after WinTHRoP, SMITH & 
Co., the Federal authorities 
with commendable promptness. 


have acted 
This con- 
cern, which maintained offices in the Loew 
Theatre Bldg. on upper Broadway, and 
from there operated a bold, blind specu- 
lative pool, was indicted last week by 
Federal Grand Jury for using the mails 
with intent to defraud the public. 


As soon as the indictment was found 
the postal authorities raided the offices of 
WintHrop, SmirH & Co. and arrested 
Dr. HirscuBerG, but did not immediately 
find SmirH. The business 
placed in bankrupty. As is usual with 
such fraudulent schemes, when it 1s 
wound up, little will be found to satisty 
the claims of its dupes. 


has _ been 


To THe FinancraL Wor p, in particu- 
lar, it is pleasing to learn that the author- 
ities acted quickly in putting an end to 
this swindle, for it had been exposing 1ts 
character for many months. 
issues in the past it was urged that 
Government conduct an investigation 0! 
WIinturop, SmitH & Co., for we realized 
that it had set out deliberately to humbug 
people with their claims that they 
make them rich. 


Considerable of the evidence THE 
FINANCIAL Wortp has secured was turned 
over to the Vigilance Committee through 
its local Better Business Bureau, ane 
also to the Blue Sky Commission 0! 
Baltimore, and these organizations put 
their investigators to work on this fr ud 
and the result was speedy action. 
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Suggestions for 


MUNICIPAL BOND BUYERS 


LA ccna 


the announcement of Secretary 
MELLON’s issuance of treasury cer- 

, dated September 15 and bear- 

ing interest at the rate of 334 per cent, 
nounting to $200,000,000. The issuance 
t this rate indicates in itself the confi- 
ence of the treasury that there will be 
) money market strain. While the rate 

t a new low there has not been any 

lve months’ issue at a lower rate and 

y one as low as 334 per cent since cer- 

; of indebtedness began to be of- 

for public subscription. A few 

s expected that the issue would 

. 4 per cent coupon rate, but they 

ely admit that the Secretary has pre- 
ly judged the market with surpris- 

ing accuracy, and they predict the issue 
will be oversubscribed, as previous issues 


Te big news for the week came in 


Many of the outstanding issues are now 
ed in the market at prices that yield 
y in the neighborhood of 3.50 per cent. 
[his in itself seems to bear out the Secre- 

‘y's contention that the rate is sufficient 

warrant ready reception. This depart- 
ment has always taken the stand that 
municipal issues, some of them affording 
1 much better return than the present 
government financing, would assert them- 
selves as to priority in the conservative 
investor’s lists of holdings. 

Municipal bond values have been mov- 
ing up steadily since the first of August 
and are now almost at top prices recorded 
in May and June. Any further advance 
this group will bring it into a record 
high during the period dating back as far 


Vf 


May, 1917. At that time the index 


I 


| 


HO 


bids fair to even pass this mark. Every 
indication points to State and first grade 
city issues selling on a 4 per cent basis 
or better if the present movement does 
not lose its momentum. 

The current week: will prove a com- 
petent test for the municipal market when 
issues will again come to the fore that 
sum into the millions of dollars. There is 
not much fear, however, but that the 
market will hold a ready reception for 
them, thereby eliminating any lingering 
uncertainty about the fall market. 

The passing of the bonus bill did not 
have much of a damaging effect on the 
market except to influence some of the 
holders of liberties to let go their hold- 
ings. These were soon taken up by bank- 
ing houses who have extreme confidence 
in the President’s veto. Many of the 
issues of the week were to take care of 
State bonuses and were all well taken. 
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General Motors Promising 

There persists a report to the affect 
that General Motors very shortly will 
be placed on a dividend basis, although 
it does not seem probable that such 
action will be taken at least before next 
spring. It is dividend expectation which 
accounts largely for the current strength 
of the Junior shares, although the De- 
benture stock and the preferred are in a 
strong position and entitled to a high 
investment rating with attractive specu- 
lative possibilities. Sales of nearly all 
of General Motors passenger car depart- 
ment were larger last month than in 
the preceding month and September 
business, it is believed, will be on an 























Broadway 
& Seventh Ave. 


1st Consolidated 5s, 1943 


Secured by mortgage on New 
York City Real Estate and 
other valuable properties. 

Interest has been paid con- 
tinuously for over 28 years. 


Subject to prior sale, we 
offer a small block of these 
bonds at 


80 and interest, 
to yield 6.80% 


Detailed circular and map 
on request. 


W™ Carnesie Ewen 


Investment Securities 


2 WALL ST. — NEW YORK 
Telephone Rector 3273-4 


























‘*‘Dependable 
Investment’’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request 
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stood at 4.15 per cent and it now equal basis. 
P Suggestions | 60 ities New York | 

Municipality Rate Date Yield od i 
(penieneie. Tai ce ee 4 1925-30 3.90% : 
SORMRIIIINN  ice - 1924-29 3.90 | ‘t 
Boston, MUM kere ee leercistiot bones cain 3u% 1925 4.00 | ‘ 
Peabody, MONI S cc sts cicSpnesdtonnne 4 1924 4.00 First Mortgage 
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ee ee ee 3% 1933 410 | 
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|| EER See ene aE a 54 1934-41 4.15 
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1 mela Fda, n-ne sseeseeeseennneeeneneeeee ° 1924 4.25 Members New York Stock Exchange 
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Quick Service 


N buying or selling bonds or in obtaining invest- 

ment information our more than 10,000 miles of 
private wire connecting the investment centres of 
the United States and Canada facilitate prompt and 
efficient service to investors. 


The National City Company 
Offices in Over Fifty Cities 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 























Head Office: 71, LOMBARD ST., LONDON, E.C.3 








Capital Subscribed 
Capital paid up 
Reserve Fund 
Deposits, &c. - 
Advances, &c. - - 


$ 359,323,900 
71,864,780 
50,000,000 

1,744,459,880 

654,235,650 








THIS BANK HAS 1,600 OFFICES IN ENGLAND & WALES. 
Colonial and Foreign Department: 20, KING WILLIAM STREET, LONDON, E.C. 4. 
The Agency of Foreign & Colonial Banks is undertaken. 





Affiliated Banks: 











THE NATIONAL BANK OF SCOTLAND LTD. 
Auxiliary : 


LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITED. 


LONDON & RIVER PLATE BANK, LTD. 























News Aids Austin-Nichols 


Resumption of trading following the Labor Day interval, was the occasion 


for a demonstration on the part of Austin-Nichols stock which gave it un- 
disputed right to the stock market spotlight. Fer the past few weeks, reports 
anent the canning industry have indicated substantial improvement, and the 
trade factor naturally helped this stock. 


CSS 


The general improvement of busi- 


should enable the company to report a very satisfactory showing of earn- 
ings for the current year, which is good material for traders. 


With further 


statistical evidence upon which to found a position, the stock. should gain 


AST year, Austin-Nicuots sales 


materially, 
| totaled a $30,000,- 

4 000. The company’s turnover was 
about six times. At the end of January 
last, a sheet of the company 
showed current liabilities of slightly more 
than $5,000,000, as against current assets 
totaling more than nine millions. Of the 
latter, $1,200,000 was cash. 

The strength of that position is better 
illustrated by applying the net quick as- 
sets to the outstanding preferred stock, 
which method would show for those 
shares the equivalent of about $87 a share. 
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gross of about 


balance 


This week the stock con tinued to be a feature. 


The common stock has net tangible 
asset value back of it equal to $23 a share, 
which compares with a recent high for the 
stock of 32. 

Last year, the company was compelled 
to make rather drastic inventory write- 
offs, just as the major portion of indus- 
trials found necessary. Despite that. fact, 
there remained a small balance for sur- 
plus. 

On the basis of the present capitaliza- 
tion, AusTIN-NICHOLS earned in the year 
ended January, 1920, the equivalent of 
$6 a share for the common stock. 


In the first quarter of the current year, 
it is estimated that earnings for the com- 
mon amounted to $1.25 a share, but tha: 
estimate is unofficial, as actual figures a: 
not available. 

Should the canning industry conti: 
its present rate of improvement, 
should the business revival generally pro- 
ceed as there seems every reason for | 
lieving it will proceed, then earnings o: 
fully $6 a share for the junior stock would 
be a conservative estimate of possibi! 
ties. 


EAR 
H. S. Wilkinson 
(Concluded from Page 361) 
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a proper tax return to the Government. 
That scandal will be remembered as well 
as the final settlement with Uncle Sam 
involving quite a number of millions of 
dollars. The penalty for filing an incor- 
rect tax return alone ran 
millions of dollars. 

But it was not the Government that dis- 
covered the discrepancy. It was Mr 
WILKINSON, who immediately went t 
Washington and requested that account- 
ants of the Government be sent to the 
company’s offices to audit the books. 

That incident occurred in 1920, and 
when it was determined how much th 
company had to pay the Government i1 
back taxes, including the penalties, th: 
financial situation of the country was ver 
strained. 


into several 


It took a man of rare genius t 
find the money and WILKINSON possessed 
the genius. 

He did not come to- New York to bor 
row the money. There he would hav 
had to pay too much. But he called the 
local bankers into his confidence, laid his 
cards on the table, and, without difficulty, 
induced them to finance the company so 
it could pay the Government without im 
pairing its working capital. 

That is the sort of a man WILKINSON 
is. A man who believes in giving his 
following and all others a square deal, for 
it is his nature not to act otherwise. And 
that is why that he can get almost all the 
capital he needs for whatever he contem- 
plates without having to leave Syracus¢ 
Smiles 


Marlin-Rockwell Active 
The element of mystery enters into th 
stock market Marlin-Rock- 
well, which bears the distinction of being 
known as an ex-war baby. With the 
slightest provocation the stock moves Uf 


activities of 


and down sharply, each development facili- 
tated largely by the very small volume « 
shares outstanding. The company is en- 
gaged principally in the manufacture 0! 
tool steel and ball bearings. It also mat 
iron and _ steel artic! 
There was no news of importance to 
count for this week’s activity in the st 


ufactures other 


which had been more or less languid | 
a good many weeks. Anyone who attempt 
to follow such a stock marketwise m' 
be constantly on the alert. 
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~HE composite picture in statistical 
form, which is presented in this 
issue Of THE FINANCIAL Wor pb, 
important industrial, business and 
ncial changes to September 1 is irrefu- 
evidence that the definite trend is 


} 
a, 


words, the fundamentals 
ustify confidence in the long range out- 


other 
ok, 

The underlying strength of the financial 
markets has reflected the very consider- 
able improvement which is forecast by the 
industrial and business indicators. The 

and bond markets always reflect 

‘h advantage of the opportunities avail- 

There has not been of late the par- 
ticipation which one would have expected. 
But the general run of investors, the rank 

file, generally is more dilatory than 
therwise. It waits until prices are high. 

There is impressive evidence that a de- 
ided business revival cannot be very far 

in the fact that so-called “frozen 
redits” have been liquidated to a great 
extent, and that there is a huge reservoir 

{ credit waiting to be called upon for the 

ing of that revival. 

\s we stated in this department last 

eek, we do not anticipate a trade boom, 

strict sense of the term, in the very 
future. It will not be difficult, or 

ld not be, to appreciate the difference 
between a boom and a revival. The for- 

cannot come for several months as 
urchasing power has been too greatly 
iced as a result of the many strikes 
ious industries, and in view of the 

ity for time in which to adjust in- 

to normal production, which re- 
istment was somewhat 

of the fuel situation. 


delayed by 


* * * 


Fk REIGHT car loadings continue to 
how expansion. Reports from the 
rn railroads indicate a most promis- 
ise in traffic and forecast some satis- 
ry showings of earnings for the latter 
' the current year. It is our belief 
car loadings will show rapid gains 
now well into November, which 
be another reason for confidence 
e railroad securities. 
ins in both bituminous and anthra- 
al loadings should show progressive 
ses from now on. In some quarters, 
e of the general demand for rail- 
cars, there is a belief that by the 


le of October there will be a shortage 


nsportation facilities. 

‘onnection with talk of shortages of 
ind also talk of revival in business, 
mment of the Federal Reserve Bank 
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of Boston is interesting. It reads in part 
as follows: 

“This trend of events has somewhat 
the same potential possibilities as the 
similar situation had early in 1920. At 
that, time there was considerable conges- 
tion on the railroads, due in part to heavy 
storms in this part of the country, to the 
so-called ‘outlaw switchmen’s strike’ in 
the Spring of the year and to the vast 
amount of duplication of orders based on 
speculation. Of course, present conditions 
have not anywhere near reached the point 
they did in 1920, but there is enough over- 
ordering to warrant manufacturers and 
selling agents in certain industries to be 
on their guard.” 


+ & 2 


ECAUSE underlying economic con- 

ditions are sound such as to 
provide a satisfactory foundation for the 
erection of a strong industrial and busi- 
ness structure, confidence in the ultimate 
for securities that are well fortified as 
to earnings and financial position is justi- 
fied. 

This month should result in many price 
improvements in securities. Other mar- 
kets have been in advance of actual de- 
velopments, and there is no reason for 
believing that this fall’s markets will be 
any different. Then there is the added 
factor of money. 

As was pointed out here last week, the 
resumption of operations in several of the 
steel mills cannot be construed as 


and 


any- 
thing but a favorable sign of the times. 
2% 

ILL the railroads be able to meet the 

autumn crisis? That is a query 
which is being given more or less publicity 
The doubt, of course, 
originates in Wall Street, where there is 
a disposition to anticipate the worst from 
any apparently perplexing situation. 

Wide inquiry among railroad executives 
does not reveal any real substantiation of 
the fears that have been expressed. Rail- 
road labor, and leaders of other organized 
labor bodies, have added their mede of 
pessimism, doubtlessly in the hope of in- 
fluencing public sentiment in favor of the 
striking shopmen. 

But the facts of the case are that the 
railroads every day are getting additional 
complements tothe ranks of their shop 
forces other than the seventy some roads 
that have come to an agreement. 

Folks seem to forget that there is near- 
congestion almost every year in which 
there is a normal volume of traffic. Ac- 
cording to railroad executives, the con- 
gestion this year will not be very much 


(Please turn to Page 379) 


at the present time. 














Invest in 
Constructive 
Businesses 


Chain stores are essen- 
tially constructive be- 
cause of the service they 
perform to the various 
communities in which 
they are located. 


Securities of well-man- 
aged chains have an ex- 
ceptional record. 

We 
ence. 


invite correspond- 


Ask for Circular H-177 


Merrill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway New York 

Uptown Office, 11 East 43d St. 

Chicago Detroit Milwaukee 
Denver Los Angeles 

















A Record of 
Investments 


can be kept in a most convenient 
way by the use of our specially 
prepared loose-leaf folder. These 
folders contain detachable sheets, 
properly marked and spaced for 
keeping complete information re- 
garding all income-producing prop- 
erty [bonds, stocks, mortgages and 
real estate]—time purchased, price 
paid, income therefrom, etc. There 
are also sheets for keeping records 
pertaining to all forms of insurance. 


A complimentary folder will be 
sent to any investor on request 


A. B. Leach & Co., Inc. | 
Securities 
New York 


La Salle Street, Chicago 
Boston Buffalo 
Pittsburgh 


Investment 
62 Cedar Street, 


105 8. 
Cleveland Philadelphia 
Detroit Minneapolis 











Write for Booklet 
H-1213 


One of the simplest and clearest 
little books on investment 1s 
our “Common Sense in_ Invest- 
ing Money.’ It explains the 
fundamentals of securities and 
will help you to safeguard your- 
self against loss, 


Write for tt today 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 15 Principal Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone—Vanderbilt 8500 
40 Years Without Loss to Any Investor 


Copyright 1922, S. W. S. & Co. 
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| Your 


Callable Bonds 


If you hold callable bonds selling 
around their redemption prices, we 
which in our judgment, may be ad- 


which are likely to be called in the 
near future. 


Write for Circular No. 1613 


Spencer Trask & Co. 


25 Broad Street, New York 


| Albany Boston Chicago 
Members New York and Chicago Stock 
Exchanges 


suggest that you write for our cir- | 
cular containing a list of bonds | 


vantageously substituted for bonds | 

















Cities Service 


Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK 
71 Broadway 


COLUMBUS, oO. 
8 E. Broad Street 








Bertron, Griscom 


& Co., Inc. 





INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 











Cincinnati 
Securities 
Bought—Sold—Quoted 


J. S. Bache & Co. 


Bond Department 
42 Broadway New York 

















WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohio Baltimore, Md. 
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HERE has been very little change 

l in the European situation during 

the week just ended, although there 
is evidence of a more hopeful sentiment in 
London, where the markets have strength- 
ened considerably, reflecting greater con- 
fidence in the outlook. ; 

At the same time, it is to be admitted 
that the economic situation in Europe 
still is confused. Until that confusion 
is cleared, it cannot be said that conficience 
on this side of the Atlantic will be pos- 
sible. 

In Great Britain, improvement is con- 
tinuing. There is this to be said—Eng- 
land, no matter what may be going on in 
the rest of Europe, and no matter what 
may be her differences in the matter of 
the final disposition of the German 
reparations matter, is attending to the 
readjustment of her domestic affairs. She 
has been affording substantial evidence 
of her seriousness about setting her finan- 
cial house in order. Industry is doing all 
it can to get production to a normal state. 
Unemployment is being steadily reduced. 
Unemployment in the British Islands at 
the end of July had fallen to the lowest 
figure since March of last year. 


Situation Hopeful 


The financial district in London has 
evidenced hopefulness regarding the en- 
tente between England and France. The 
note which Premier Poincare dispatched 
in reply to the Balfour note, London 
financial circles believe, indicates a real 
desire on the part of the French to come 
to a broader and sounder basis in connec- 
tion with the reparations. 

While on the subject of reparations and 
what not, it is interesting to note the 
comment of the Guaranty Trust Com- 
PANY concerning the Allied debts to this 
country. The bank says: 

“Of the three principal Allies, Great 
Britain, France and Italy, Great Britain 
is the only one which has yet succeeded 
in balancing expenditures and revenues. 
Both France and Italy are still planning 
for expenditures for the ordinary cost 
of running their Governments in excess 
of their revenues, and in addition have 
extensive programs for capital develop- 
ment and reconstruction in order to re- 
store the producing power of their 
peoples. They thus face so grave a 
financial situation, until they have success- 
fully readjusted their budgets to a peace- 
time basis, that the immediate resump- 
tion of the suspended interest payments 
on their ‘political debts,’ as the French 
characterize these debts, to other Gov- 
ernments, seems to be precluded. 

“The British Government has set aside 


£25,000,000 for a_ half 


year’s interest 


UIA 


The Foreign Situation Reviewed 
By EDSON READE 


Foreign Department Editor, The Financial World 
HALIM 





on the debt to the United States Govern- 
ment in the budget for the current fiscal 
year. The total interest charges thus 
amount to about 36.8 per cent of the ex- 
pected revenues. If Great Britain had to 
meet a full year’s interest on this debt 
during the present fiscal year the total 
debt charge would amount to approxi- 
mately 40 per cent of her expected rey 
enue. 

“In the case of France, however, it is 
quite different. If France were to meet 
interest charges on her debts to Great 
Britain and the United States, requiring 
about 2,900,000,000 francs, at average 
current rates of exchange, in addition to 
estimated charges on her other debts in 
the present fiscal year, total debt charges 
would require over 26,000,000,000 francs, 
and absorb approximately 70 per cent of 
her expected revenue. 


“The burden on Italy would not be 
quite so great relatively. If Italy should 
pay interest to both Great Britain and 


the United States on her ‘political debts’ 
during the current fiscal year, the addition 
would raise her estimated debt charges 
to about 9,600,000,000 lire, or in excess of 
60 per cent of expected revenues.” 


* * * 


It is stated that an offering by the 
Province of Buenos Aires for the loan 
of 17,000,000 gold pesos, now equivalent 
to $14,042,000, will be offered 
shortly. The purpose of the loan is the 
extension by construction of branch and 
feeder lines of the La Plata-Meridiano 
Quinto Railway. The provincial gov- 
ernment also contemplates the borrow- 
ing of $8,800,000 for construction 
through the province of government 
buildings. Both of these loans, it is 
understood, will be offered in the local 
and London markets. 


very 


*x* * * 


Exports Drop 

Exports to Europe during July declined 
as compared with a year ago, and imports 
advanced, while both the export and im 
port trade with South America reflected 
an increase, according to foreign trade 
reports issued by the Commerce Depart- 
ment. 

Exports to Europe aggregated $159,- 
000,000 as compared with $183,000,000 1 
the same month last year. Imports 
amounted to $75,000,000 against $57,000, 
000 in July, 1921. For the seven mont! 
ended with July, exports to Europe a¢- 
gregated $1,155,000,000 against $1,476,000 
000 during the corresponding mont 
last year, Imports were $517,000.00" 
against $433,000,000 during the period 
1921. 
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Saunterer = 
(Concluded from Page 370) = 
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ied as.to who next will be given the 

ege of rejection. Can it find a man 

who is willing to step in and take hold 

proposition in which he would be 

¢ his reputation from the start? 

One feels disposed, in advance, to prof- 

fer best wishes and consolation to who- 
ever the man happens to be. 

“Sa. 


R has paid to place confidence in the 
ROCKEFELLER sort of enterprises. Soap 
orators may rail against Joun D., 
and socialists may jeer at him as a mem- 
of the predatory class. But those 
have thought well enough of his en- 
prise and of the foresight and acumen 
f those he has gathered around him in 
oficial family in STANDARD O1L have 
cause for complaint. In fact they 
bably are thanking their lucky stars 
they had the good sense to 

the Rockefellers.” 


“oo in 


C. H, ProrzHetmMer & Company, a firm 
for years has specialized in STAND- 
) Om securities, constantly is digging 
for the edification of the investing 
lic news of importance, and statistics 
ire fairly staggering in their portent. 
One of the latest efforts of the Prorz- 
{ER statisticians is a compilation of 
ep interest which reveals the fact that 
STANDARD Ol companies have paid 
ut in dividends since 1911 more than a 
1 dollars, 
Socialists and others, inspired by envy 
ir sheer hatred of the sort of enterprise 
nd acumen which accumulates great 
tores of wealth or capital, talk about the 
ion which Jon D. RocKEFELLER con- 
ls all by himself. 
Suppose that he has a personal fortune 
ning up to a billion. He has not been 
neglectful of those who put up their sav- 
ings to help make the companies which 
le him his fortune a success. 
STANDARD Ort oF New Jersey ranks all 
he others of the group as a distributor 
dividends. STANDARD oF INDIANA— 
which, by the way, may afford the invest- 
public something of a big surprise in 
market, provided certain important 
ling developments turn out as ex- 
i—comes second. STANDARD oF NEW 
‘ is fourth. 
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Pacific Gas New High 


ompany which is fast forging ahead 
producer of earnings, and also as a 
er of reward for those who placed 
lence in their securities is Pacific 
& Electric which this week recorded 
v high for the year. The movement 
his stock was part of the general en- 
iasm developed in all gas _ stocks. 
fic is one of the public utilities which 

department recommends’ without 
rvations, 
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greater than in former years for the same 
period. The cumulative effect of the two 
big strikes, therefore, has been all except 
what the doubtful have anticipated. 


July’s record for railroad earnings was 
unexpected, and was indicative of what 
the roads can do, even under handicap. 
The actual net earned was considerably 
above anything that had been estimated. 


Railroad executives are estimating that 
the carriers for the full year should be 
able to show net about equal to 5 per 
cent on property investment value. The 
actual net for last year was only slightly 
better than 3 per cent. 


Perhaps the roads will not be able to 
benefit as a result of the reductions in 
wages this year, because of the shopmen’s 
strike. But they will demonstrate their 
vastly improved earning power. When 
conditions shall have, returned to normal, 
it is reasonable to expect that railroad 
earnings will be all that could be desired. 
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Manati Sugar Weakens 


What is viewed as a temporary trade 
condition has had a weakening effect upon 
Manati Sugar which broke rather dis- 
tractedly around mid-week and was ac- 
companied by rather heavy selling. It 
does not seem that anything in the trade 
or statistical position of the company 
justifies its being sold at a sacrifice at 
this time as Manati is in a better position 
than several other companies, whose se- 
curities are regarded more favorably by 
the speculative contingent. 
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Replogle Operations Increase 


From a purely statistical standpoint 
there is nothing at hand to account for the 
strength Replogle Steel has displayed this 
week, but it can be justified on general 
grounds as comment of all of the trade 
authorities recently has laid considerable 
emphasis upon the manner in which opera- 
tions are increasing and upon the favor- 
ableness of the outlook for the steel in- 
dustry. 
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Barnsdall Merger Rumor 


Expectations which may be more or 
less remote account for the speculative 
activity of Barnsdall “A” shares this 
week, which serve to regain a consid- 
erable portion af the ground lost in the 
recent decline. Of course, there is the 
talk of the possibility of a merger of the 
company with another oil producer but 
this is not being used as a basis for stock 
market operations at the present time. It 
would seem that investors would require 
something more than just remote expecta- 
tions to justify purchasing a stock after 
it has had a substantial recovery. 








There are certain months 
when oysters can be eaten 
with safety — the months 
containing the letter “R.” 
But leave them alone in 
other months. 


There are certain periods in 
the business cycle when 
stocks and bonds can be pur- 
chased with safety. But 
leave them alone in other 
periods. 


It isn’t as easy to determine 
WHEN to buy stocks and 
bonds as it is to know when 
to eat oysters. 


There is a way, however, of 
knowing WHEN to buy. 


The Booklet “Scientific In- 
vesting” explains the method 
simply and briefly. A postal 
brings it without obligation. 
Address Dept. F. 








i DEFINITE ACCURATE TIMELY FORECASTS ON MARKET TRENDS 


BROOKMIRE 


ECONOMIC SERVICE INC 
15 Wese 45th Street New York 


The Orgmat System of forecos ng from Economn Cycie 
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Our Weekly 
Stock Market Letter 
Sent on Request 
Ask for Special D-7 


Munds & Winslow 











PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—Sold—Quoted 


Stone,Prosser& Daty 


52 William St., N. Y. Hanover 77238 




















U. S. and CANADIAN 


Municipal Bonds 


To Net from 4% to 6% 


Brandon, Gordon and Waddell 
89 Liberty Street New York 

















TUCKER, ROBISON & CO. 


Successors to 
David Robinson Jr. & Sons 
Bankers—Established 1876 
Municipal, Railroad and 
Corporation Bonds 
Toledo and Ohio Securities 
Gardner Bidg. 


TOLEDO, OHIO 
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Non-Callable 
BONDS 


We have prepared a list 
of attractive long-term 
non-callable issues 
which we would be glad 
to submit upon request. 


Ask for Circular “C-53” 


_ HORNBLOWER & WEEKS 


Established 1888 
Investment Securities 
42 Broanway, New York 


| BOSTON Cuicaco§ | 
PROVIDENCE PORTLAND, ME. Oetroir 


———— CINCINNATI, OHIO ——. 


PROCTER and GAMBLE CO. 


Common and Preferred 
Stocks 


Bought—Sold—Quoted 











Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bldg. Cincinnati, Ohio 





























J. K. Rice, Jr. & Co., Buy & Sell 


American Thread 
Campbell Baking 
McCall Corporation 
Nat. Fuel Gas 


Vulcan Detinning 


. K. Rice, Jr., & Co. 


Phones 4000 to 4010 John. 





36 Wall St., N. Y. 











American Light & Tract. 


Cities Service 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 








ST. LOUIS 








Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 











I. D. NOLL & CO., INC. 


ESTABLISHED 1909 


Investment 
Underwriters 








170 Broadway 


New York 














What About 
Mexican Seaboard Oil? 


Comprehensive analysis in the 
September 25th issue of 


THE FINANCIAL WORLD 
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THE WEEK IN BONDS 








Firmness and Strength Noted in List 
CF its ent firmness in the bond market was the characteristic during the week 


just ended. 


Some of the public utility issues were given particular attention, 


among the favorites being Third Avenue adjustments. 
Investment bankers aver that the supply of good bonds has been reduced to a 
minimum and most houses are busily engaged in picking up securities that have not 


participated in the advance. 


One of the latter description which was freely talked 


of during the week was Colorado Industrial first gold 5s, a bond which was favorably 
analyzed in THE FINANCIAL WorLD some weeks ago. 
It is freely predicted that a large number of new offerings will be forthcoming 


very shortly. 


The current week witnessed quite a substantial increase in a number 


of new offerings, among which were some’ very interesting industrial securities. 


There has been a steady increase re- 
cently in the number and amount of 
new bonds issued, and _ investment 
houses look upon the fact as an index 
of the possible character of the autumn 
investment demand. It is rather inter- 
esting to note that these new issues 
are coming about concurrently with the 
issuance of preferred certificates of in- 
debtedness. The recent new offerings 
have been diversified so that all classes 
of investors have been able to find 
something to their liking among them. 
The average price is higher and the 
yield lower on issues concurrently of- 
fered than during the period when there 
was such a large volume of new secur- 
ity offerings a month or so ago. 

A feature of the week was the move- 
ment of the bonds of Chicago-Great 
Western, which were under pressure as 
a result of a rumor that appeared from 
somewhere to the effect that receiver- 
ship for the property was in contem- 
plation. This matter is the subject for 
comment elsewhere in this issue. 

New high levels were reached by St. 
Louis & San Francisco adjustment and 
income bonds. There is considerable 
speculative buying of these issues on 
the strength of a belief that they will 
recover a part of the quotations de- 
ducted October 1 to represent the 
coupons coming off as of that date. 

An interesting new offering this week 
was that of Swift & Company, there 
being sold a new issue of $50,000,000 
10-year 5 per cent. notes at around 97. 
The company is calling for redemption, 
October 15, of $40,000,000 7 per cent. 
notes and will call on February 15 next 
$25,000,000 in notes. Both of these old 
issues may be exchanged for new notes 


with adjustment of interest and pre- 

The new notes are to be call- 
able in whole or in part at 102% and 
interest for the first year and less one- 
quarter of 1 per cent. each succeeding 
year. In a letter to the underwriting 
syndicate President Swirt stated that 
conditions in the packing industry have 
taken a decided turn for the better and 
the company has 
dividends fully during the current year. 
The new notes were floated on a 5.4 
per cent basis, which is remarkable 
in that it is the lowest since the war. 
It is believed that the other packers are 
watching the market for this new of- 
fering and the character of its accept- 
ance, as they are also contemplating 
similar financing. 

October in all probability will not be 
a month noteworthy for new financing, 
as corporate maturities in that month 
are comparatively small. Railroad, pub- 
lic utility and industrial bonds maturing 
total $102,181,680. It is understood that 
Sears-Roebuck & Company will pay ©! 
$16,500,000 serial 7 per cent. notes which 
are due October 15 with additiona! 
financing. A large portion of the ma- 
turities for next month is made up by 
the American Tel. & Tel. $50,000,000 
3-year 6 per cent. notes, due October 

It is significant that the pessimistic 
regarding Chicago & Great 
Western, which resulted in a sharp de 
cline in the price of that companys 
did not have any effect up. 1 
other cheap rail issues. Clover Leaf 4 
during the ascendency of the Great 
Western rumors jumped nearly 
points. Denver & Rio Grande consoli 
dated 4s gained substantially, as did th 
Seaboard Air Line stamped 4s. 
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Business Weather Vane Should Be Watched 
By Joseph P. Waldron 


ATCH the business weather vane consistently. That seems to be about 
\V the best advice that can be proffered just now to those who are anxious 
to make the most of the opportunities of the stock market. Thursday of 
this week was one of the most significant of the past five days. It began with a 
lemonstration of reactionary tendency in the stock market. But it finished with an 
abrupt rise in rails that changed the whole character of the market and of sentiment. 
lhe rail strike has followed the anthracite strike. Both have been settled. The 
Street did not appear to ke paying much attention to the news regarding the railroad 
trike until Thursday afterncon. But when Atchison suddenly came into the spot- 
light, it woke up and there were some broad advances in the list. 
New York Central directors did not do what everything on the cards indicates 
they would have had every right to do—namely, raise the dividend rate on their 
ital stock. It remains as a 5 per cent payer. But that does not preclude the possi- 
lity of the rate being advanced a little later on. 


New York Central has an indicated tor that is making for betterment in the 
earning power ample to justify the pay- security markets—money. Water surely 
n: of a 7. per cent dividend, nce works to its level. So does the yield on 
matter what the policy in that connection the sound income bearing security. The 
may have been in the past. Chesapeake present bull market may have gone quite 
& Ohio should pay at least six. a distance, but the remainder of the way 
The manner in which the rails have can be productive of many surprising 
acted, with the very slightest excuse, this price developments. 
veek, is indicative of possibilities that 
hould be attractive for those who are 
speculatively inclined. 
Now that the two big strikes are out 
the way, it will be imporiant to watch 
ry move of the business weather vane. 
Steels, according to the _ indications 
ere, should come in for a fairly lively 
time, 


Investors doubtlessly were impressed 
by the strength of the public utilities 
this week. In this connection I would 
suggest that Pacific Gas and Laclede Gas 
seem entitled to preferential considera- 
tion for the long pull. And the specula- 
tive possibilities in Consolidated Gas are 
by no means exhausted. 


Coal Movements Rock Island Prospects 
News from the coal fields the other An important director of Rock Island 
indicated that coal can be moved and assures me that his company does not in- 
being moved with surprising facility. tend placing the common stock on a divi- 
Industry is not going to be hampered as dend basis. I, nevertheless, consider it, 
much as a great many people feared it after St. Paul preferred and Missouri 
ild be. There has been quite a sub- Pacific preferred, one of the most attrac- 
tial advance in the prices of some of tive buys among the non-dividend payers. 
“coaler” roads, but it has not gone A close student of Rock Island, and of 
lar as it can and most probably will markets generally, insists that the com- 
Lackawanna and Delaware & Hud- pany’s 6 per cent preferred is headed for 
are bright spots in the possibility 120. : 
mn. Both companies are enormously In the opinion of this writer too great 
and they are in a fair way to re- stress cannot be laid upon the probability 
quite satisfactory earnings for the that the earnings in the next few months 
and winter months. of the railroads will be more favorable 
here will be daily reactions in the than they have been in any similar period 
market in the next several weeks. in years. Volume should be above all 
the average for September should previous records. Another reason for 
onsiderably higher than for August. watching the slightest move of the busi- 
ctions cannot overcome the big fac- ness weather vane. 
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Fair to Allen 


RECENT item in THE FINANCIAL 

Wor tp relating to the plan of the 
Securities Realization Co. to recover the 
losses sustained by the holders of securi- 
ties of the Cuicaco Utiities Co., the 
successor company to the Chicago Sub- 
ways, has brought us some correspond- 
ence from Mr. ALLEN, the President of 
the REALIZATION Co. 


Mr. ALLEN believes the tenor of the 
article carries the implication that the 
fees he requested from security holders is 
not used for that purpose because of the 
statement in it that he is endeavoring to 
gather in all the cash he can, in a cause 
that is already lost. 


If such an inference can be drawn, to 
be fair to Mr. ALLEN, we wish to remove 
it, for that was not our intention, What 
we meant was that, in our opinion, we 
do not think the litigation he is carrying 
on in behalf of the Utitities Co. security 
holders to compel the directors to return 
millions of dollars, will end successfully. 


Expresses Own Opinion 


Mr. ALLEN protests that THE FINAN- 
cIAL Wor.p has no right to express an 
opinion of the outcome of any litigation 
before hand. In this respect we disagree 
with the gentleman. Because of the ad- 
verse stand we take Mr. ALLEN hastily 
assumes that powerful financial interests 
influenced the article and have circulated 
it among his clients. This conclusion has 
no basis in fact. THE FINANCIAL WorRLD 
long before ALLEN entered the field as a 
champion of the Subway security holders, 
frankly expressed an unfavorable opinion, 
not only once, but often, of its financing. 
No influence was brought to bear on THE 
FINANCIAL Wortp by any of Mr. ALLEN’S 
opponents, if he has any, nor were there 
any special copies ordered of the issue 
containing the article. 


Tue FinanciaL Wortp has asked Mr. 
ALLEN for certain facts but he does not 
think it necessary to furnish them. We 
do not think his position sound, since 
we assume from his utterances in his 
own house organ, The Sailing Master, he 
is a strong advocate of the fullest pub- 
licity so that investors can judge for 
themselves the advisability of making in- 
vestments. He has sold the stock of sev- 
eral companies, and yet he is disinclined 
to provide this essential information. 


Investor’s Interests 


That is not a consistent attitude. THE 
FINANCIAL WorLD is a staunch advocate 
of any practice that seeks the protection 
of the investing public, but Mr. ALLEN 
cannot assume that, simply on his own 
words, conviction can be carried that his 
plans and securities come within what 
Tue FINANCIAL Wor~pD regards as for the 
best interest of investors. 


However we want to be entirely fair 
to Mr. ALLEN and, for that reason, wish 
it clearly understood that our criticism 
implies no dishonest motives. 
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were over 100 years old, every effort had 
been made to modernize them and in this 
respect they certainly had succeeded, for 
each plant appeared to have the latest 
type of machinery and had been erected in 
the most modern way as to light, 
protection 


space, 


against accident, etc. 


Territory Scattered 
Le 


and 


Creusot differs from American iron 
works in that within the com- 
pany’s working area at this place it deals 
with the iron ore brought in from south- 
ern France and 


steel 


Algeria as well as from 


nearby and coal from eastern 
France and Germany—both coal and ore 


being brought to Le Creusot by canal as 


deposits, 


well as by rail and in the company’s own 


barges and railway wagons—and _ with 
the fabrication of heavy steel products as 
well as in the usual manufacture of bil- 


lets, and 


in other words 


rails, . sheets structural 
, it is a composite of 
one of the units of the United States Steel 
Corporation, and, say, the 


Works or the 


Company. 


some 


steel ; 


Baldwin Loco- 


motive General Electric 


Large 
located 


plants of SCHNEIDER ET CIE 
Havre and Bordeaux, 
where building and repair of ships takes 
place. Another plant is engaged almost 
in the manufacture of very fine 
machinery and tools although in the plant 


are 
also at 


entirely 


at Le Creusot the heavy machinery was 
chiefly from the United States. Still other 
plants have to do with the manufacturing 
of aeroplanes, automobile accessories and 


heavy steel forgings. Altogether, there 
establishments under the 
SCHNEIDER ET CIE and in ad- 
the concern owns 100 locomotives, 


railway 


fourteen 
control of 


are 


dition, 
6,500 
dred coal barges. 


hun- 
The: wide distribution 
not only of the manufacturing plants but 
its various supplies of raw material, both 
covering Luxemburg, Lorraine and the 
provinces of the Rhine with affiliates in 
constitutes a source of great 
strength to this company. 


wagons and _ several 


3elgium, 


Replacement Values 


The SCHNEIDER plants are estimated at 
a replacement value of 1,000,000,000 francs, 
or $200,000,000 on pre-war currency basis. 
This is independent of values of affiliate 
companies. Until 1920 properties had been 
at about $6,000,000. Since the 
the war practically 30,000,000 
old currency value, have been 
added in the way of betterments and new 
facilities and these are expressed in the 
modern conditions everywhere observable 
in the plant. 

SCHNEIDER ET Cie have follow:d prac- 
tically the policy of the United States 
Steel Corporation in taking the cost of 
their improvements out of earnings and 


carried 
end of 


francs, 


in carrying their plants at a low book 
value. Herein lies the intrinsic strength 
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Farm Mortgages are bought 


reason of their dependability. 





THE POPULARITY OF 
COLLINS FARM MORTGAGES 


is based on an enviable record of 38 years of safety and prompt 
payment of conservatively negotiated issues. 


for income. The large life in- 


surance companies, financial institutions and private investors 
who use proper discretion give Collins Mortgages preference by 


Write for particulars 


The F. B. Collins Investment Company 
Members Farm Mortgage Bankers’ Association of America 


OKLAHOMA CITY, OKLA. 





of its securities and the weight of its 
guaranty of principal and interest of the 
Framerican Industrial Development 7% 
per cent bonds. 

ScHNEIDER ET Cie have a capital of 
36,000,000 francs. Their direct obliga- 
tions amount to 30,000,000 francs. 


_ UNOS 


Trend of Business 
(Concluded from Page 364) 
Sl 000 LANL AT 

from 93.99 to 92.19 against 74.30 to 


72.62 in the 


1921.+- 


I Hy Ih 2 





WTA 





corresponding week of 


Foreign Exchange 
Foreign Exchange—Off.— 
Demand Sterling—Ranged from 4.455% 
to 4.42% against 3.73% to 3.69% in the 
corresponding week of 1921.+ 





Canadian Dollar—.99875 cents, against 
.999375 cents a week ago.— 
French Francs—Off at .0755% against 


.0780 a week ago.— 

Belgium Francs—Off at .0714% 
.0736% a week ago.— 

Italian Lira—Off at .0421% against .0435 
a week ago.— 

German Marks—Off at 
.000714 a week ago.— 


Money and Banking 


Call money renewals at 4% against 54% 
to 5% in the corresponding week of 
1921.+- 

Commercial paper ranged from 4%% to 
4% against 6%4% to 5%% in the cor- 
responding week of 1921.+ 

Time money ranged from 44% to 44% 
against 6% to 51%4% in the correspond- 
ing week of 1921.+ 

Federal Reserve—Ratio of reserves to lia- 
bilities 78.3 against 79.2 in the previous 
week and 66.2 in the corresponding pe- 
riod of 1921.+ 


Bank of: England unchanged at 3%. 


Trade 
Car loadings for the week ending Septem- 
ber 2, 931,598 comparing with 890.838 in 
the previous week and 831.288 in the 
corresponding period of 1921. 


against 


.00061% 


against 








7% Guaranteed 7% 


First Mortgage Gold Bonds 


$100 and Multiples and on 
Partial Payments 


INTERSTATE 
INVESTMENT COMPANY 
36 S. State Street Chicago, DL 
a ee 











HAS YOUR INCOME. | 
BEEN 10°, 
THE LAST 6 YEARS? 


Investors in Beneficial 
enjoyed this return since 1916—even during 
severe business depression. If you are inter- 
ested in 10% Net ask for Descriptive Cir- 
cular F-17. 


CLARENCE HODSON & CO., Inc 
Est. 1893 135 Broadway, N. Y. 


Loan Society have 














 Contionanel Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 























THOMAS C. PERKINS 
Constructive Banking 
30 State St., Boston, Mass. 


Underwritings and 
Reorganizations 




















Lawrence Chamberlain Co. 


Incorporated 
115 Broadway New York | 




















Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


52 State Street 
Mass. 


Boston, 
Hotchkin & Co. t= rigteses,,807" 
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Farmer Legislation 
By C. M. Harger 


S the campaign opens in the agri- 


States, there is  con- 
siderable discussion of what we 
expect from the law-making bodies. 
situation last spring was one of con- 
lerable unrest among the farm voters. 


L cultural 


were holding taxpayers’ meetings 
through the country districts and 
threatened a political uprising that would 

rallel that of the Populist movement. 
But nothing came of it, largely because of 
he industrial troubles with which the 
farmer has no sympathy. He refused to 
work or vote with labor unions while 
hey were hampering the movement of his 

ps and causing him uneasiness regard- 
ing coal supply. Hence when the summer 
primaries came the farmer abandoned his 
idea of independent action and all through 
the agricultural States took a more con- 
servative view. 


The nominees for the governorships of 
the agricultural States are generally busi- 
ness men rather than radicals; the mem- 
bers of the Legislature are likely to be 
men of fair minds, though it is likely that 
farmer dominance will be more _ pro- 
nounced than in some previous years. The 
experience of North Dakota undoubtedly 
did much to sober some of the radical 
movements and the Non-Partisan League, 

) far as investigation in several western 
States has shown, seems to be rapidly 
waning. This does not mean that there 

‘t a desire on the part of the farmer 
legislation in his interest; indeed, we 
likely to see financial bills of various 
that will promise to do something 
his betterment. The varying prices 
which farm products have sold and the 

‘lation in price levels have had their 
efiect and a determination so to adjust 

fiairs that the stability of prices may be 

tained is the one great dream of the 
lucer, 

is interesting to note that as one 
els over the farm country the farmer 
rally 


nst in the marketing of his products, 


feels that he is discriminated 


he is working in the dark with no 
inty that he is going to make a fair 
even for his labor. This sentiment 
much stronger a year ago than now, 
values have been somewhat more 
established. The marketing of the 
crop has not given much profit to 
producer, but he has not yet sold it 
and is hoping that something will 
lift prices. The heat of late summer 
ie corn belt has cut the crop seriously 
ome places and moderately in others, 


the systematic farmer has put the 
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crop in silos and is preparing to feed 
cattle during the winter. The outcome of 
this promises to be less hazardous than 
two years ago, as prices are somewhat 
settled. 


In other words, the producer is getting 
his business on a basis where he is taking 
less chances than two years ago and is es- 
tablishing a more constructive system that 
eliminates much of the guesswork of the 
after-war period. That he will ask of 
the State legislatures laws for furthering 
this idea is probable, but just what they 
are is yet unsettled. Larger opportunity 
for co-operative selling and buying are 
likely to appear and State-owned elevators 
to enable him to hold grain when there 
is a car shortage or when prices are un- 
favorable are being discussed. The 
“farm bloc” idea that has arisen in Con- 
gress has inspired something of the same 
idea in the farming States. That it will 
result in any action detrimental to the 
business interests is not likely. 


The reduction of State expenses will 
be foremost in most States, the burden of 
taxes lying heavily on the producer. That 
this will help the farmer is certain, for 
it will relieve him of some of the expense 
he now must meet. He is not worrying 
over his indebtedness so much as a few 
months ago; money is easier in the farm 
country; mortgages are being renewed 
freely and as a whole the loans are in 
moderate proportion to the value of the 
land. The farmer is beating his way 
back steadily toward normalcy and the 
present autumn sees him much farther on 
the way than he was one year ago. 


—_———_— () —- ———_ 


No. American Control 


The NortH AMERICAN Company has 
made arrangements with Dillon Read & 
Company which may result in its ac- 
quisition of control of the East St. Louis 
and Suburban Co. and its subsidiaries. 
These arrangements are conditioned upon 
acceptance by the holders of not less than 
80 per cent of the preferred stock and 
80 per cent of the common stock of the 
‘East St. Louis and Suburban Company of 
the offer which will be made to them. It 
is understood that the terms of the offer 
will be announced this week. 


Union Electric Light and Power Com- 
pany, a subsidiary of the North American 
Company, has for some years supplied 
power to the East St. Louis and Suburban 
Company and the offer now being made 
is a step in the development of the utility 
service of the Union Electric Light and 
Power Company. 


+— 
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Kennecott Copper Improved 
A decidedly improved tone is ob- 
served in reference to the copper stocks 
on the expectation that 
higher prices will be quoted very short- 
ly. Kennecott was one of the favorites 
in this week’s movement, the stock act- 
ing strong. 


considerably 
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7% , For’ centuries’ First 
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class by themselves 

for those who demand 

the highest degree of 
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Help You Place Your 
Money Safely 


“How to Select Safe Bonds” is a book of ex- 
ceptional interest. It is worth reading by all 
who havemoney toinvest. It points the way 
to safe investing, and shows how to make 
sure of always getting interest and principal 
promptly when due. 

Thirty-seven years of service without loss to a 
customer—a service not only to the individual in- 
vestor, but tothe great insurance companies as well 


—such is the experience out of which this booklet 
is offered to you. 

Send for it now. Mail the coupon. “How to Select 
Safe Bonds” will come to you by réturn mail. 


‘CUT OUT THIS COUPON 
sb bs fs 8 8 oe ee ee 8 8 
«1 GEORGE M. FORMAN & COMPANY 
i 105 West Monroe St., Chicago 
I Please send me a free copy of ‘‘How to Select Safe I 
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GEORGE M. FORMAN & COMPANY 


Established 1885 


105 West Monroe St. 
Chicago 






G OLD 37 Years Without Loss 
BONDS 


to a Customer 


] 


“ 
IDOI 


‘ 
4 
: 
’ 
4 
‘ 
‘ 
‘ 
‘ 
7 
; 
; 
‘ 
: 
7 
‘ 
‘ 
‘ 
‘ 
‘ 
‘ 
¢ 
‘ 
‘ 
‘ 
‘ 
‘ 
‘ 
‘ 
’ 
‘ 
‘ 
, 
4 
: 
‘ 
‘ 
‘ 
‘ 
’ 
‘ 
; 


oS he A IL SO Ry Re A tt A ae 


| TR 





pemtats Seed. ee kee ee oS 








Mm nu itl nin 
HHMI 


SAR IAT 





= 
= 
=, 


HN} | | ' HET iif Wt 
= Fill VP PUTTER LLU IECH CEL UCU TUL ULL Stee CE eee Leet WET H EOS TLLIEELL REET Ce IE LLULL 


Calilareia adie 


= (Concluded from Page 362) 


WH We 


itty 


| Minh Mil Mi NINH 


UMC A 


UTI 


Wititit it Me | 
HTT HTTP VERT REY PUTT THT ERY TEE UMA OOH TCTRETTROH HET 


AU men is 





tering into the present consolidation were 
able to increase production from 
1912 to 1917 about double, and that 
since then the total output of the State 
has gained approximately 15 per cent. 

According to the statement furnished by 
the company to the New York Stock Ex- 
change when application for listing of the 
stock was filed in 1917, the average mar- 
gin of profits for the companies making 
up the consolidation, for the four years 
ending 1915, was between 4% and 6 per 
cent. In 1920, estimated 
the profits from sales in that year 
were better than 9.50 per cent, which was 
high, as prices for California vegetable 
fruit canned products were high. 
But since that time prices have declined, 
while operating costs have had a tendency 
It would seem that it would 
of to estimate 
or I perhaps should say the 
probable margin of profit in the future 
as about the same as prior to 1915, which 
would place it at 5 per cent. 


Dividend Status 


their 
by 


it was officially 
that 


and 


advance. 


to 


the part conservatism 


the pt ssible, 


If California Packing this year records 
sales. of to 
dollars, which is the estimate that has 
been made of the probable showing, it 
should be able to show $7 earned for the 
stock, The latter pays $6 a share. It 
would seem, therefore, that there is no 
reason for considering the dividend un- 
protected. 

It is observed that, as illustrative of the 
relative consistency of 
company, 


close 


sixty-four million 


earnings of the 
the net income of the company 
at the top of the war boom totaled about 
$7,242,000. When the business depression 
at worst, the net declined to 
slightly more than two and a quarter mil- 
lion dollars. That was a very creditable 
showing, when contrasted with that made 
by a large number of industrials. 
Efficient Handling 

Perhaps nowhere in the country is the 
marketing of products of the soil and 
more efficiently handled from 
every standpoint than in California. And 
it is a question whether any food product 
is as thoroughly campaigned as is the 
California product. For these reasons, 
and because California Packing repre- 
sents the highest California merchandizing 
methods, the future earning power of this 
company can be depended upon as justify- 
ing expectation of a satisfactory stability 
of dividend disbursements. 

I have stated that indicated earnings 
for the current year are in the neighbor- 
hood of $7 a share. 
high as $9, 
tive. 

The common stock is quoted in the 
neighborhood of 85, which puts the yield 
close to 7 per cent. That seems to be a 
fairly good price for a 6 per cent stock. 
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was its 


orchard 


They may go as 
The first estimate is conserva- 


However, because of the high character 
of the management, and because of the 
increasing demand for the company’s fruit 
and vegetable products, the stock might 
have a fairly substantial appreciation 
even above 85. The apparent assets for 
the stock figure out at about $72 a share. 
The possible earning power is $9 a_ share. 

In the past five years the average high 
price attained has not been more than 
fractionally above the recent price of 85. 
The stock has a dividend record that does 
not go back farther than 1917. It, there- 
fore, would be speculation pure and sim- 
ple to attempt to fix a possible market 
appraisal on the basis of expectation of a 
higher dividend rate. The stock in the 
past has earned above $19 a share, and 
as low as $2.88. It will be seen, there- 
fore, that per share profits have a wide 
swing, which is important in view of the 
fact that we must date review beginning 
with 1917. 

The price range in the past covers a wide 
territory, differing therein with the com- 
parative showing of earning power or 
margin of profit. It is conceivable that 
in the future, with demand stimulated 
and with possible better general average 
prices for products, the stock will be able 
to demonstrate an earning power that will 
entitle it to a much higher rating as an 
investment. In the meantime, while the 
stock is becoming seasoned, I would ad- 
vise investors to be on their guard against 
wide price fluctuations. 
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Public Utilities 
(Concluded from Page 367) 





Ce ee nea 


hundred 


Hilt AIL 





EVEN 


men and women, a 
‘“* large number of whom for years have 
been in the employ of the Epbison 


Service, attended a dinner given at the 
Hotel Commodore on September 11, in 
commemoration of the 40th anniversary 
of the Pearl Street central station of New 
York, which marked the first commercial 
use of incandescent electric light, and the 
first attempt of distribution of electricity 
from a central plant. Among those pres- 
ent were: 

George B. Cortelyou, president of the 
Consolidated Gas Company; William A. 
Prendergast, chairman of the Public Ser- 
vice Commission; Samuel A. Vauclain, 
of the Baldwin Locomotive 
Henry L. Doherty, William H. 
Otto H. Kahn, Clarence H. 
Mackay, Charles M. Schwab, Louis Wiley, 
Melville E. Stone, Gaston Liebert, French 
Consul General; Arthur Williams, James 
A. Farrell, Thomas E. Murray, Herman 
H. Westinghouse and Major General H. 
P. Hale. 


president 
Works; 
Woodin, 
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NASMUCH as Stranparp Gas & | 
TRIC securities have been recommen 

in these columns from time to time, ¢! 
will be interest in the report of gross 
and net of the public utility properties 9; 
the — for the twelve months e: 
June 30, last. There was a gain in net 
earnings “ that period of 12.2 per cen 
and a gain in gross of 3.7 per cent. Gross 
earnings for the 12 months ended June 30 
totaled $35,843,474, or an_ increase 
$1,324,810 over the corresponding pr« 
ing period. Net totaled $13,063,018, . 
gain of $1,421,211 over the correspondi 
period of the preceding year. It will be 
noted that the increase in net exceeded 
the gain 
only 


in gross, which indicates 
a considerable improvement 
condition of public utilities, but also 
high degree of efficiency in management 
In the month of July the Stanparp Gas 
public utility properties received applica- 
tions for 7,843 new electric services. Ap- 
plications also were received 5 
new gas services. 
put increased 
put 


in tl e 


for 3,955 
Manufactured gas out- 
5.4 per cent and k.-w. out- 
increased 9.3 per cent, both 
being over the corresponding month 
last year. 


o71in 
Pains 


* * * 


TOCKHOLDERS of Lindsay Light 

have been called to a special meeting 
for September 20th to vote on the pro 
posal to increase capital stock from onc 
million, par $10, to $1,200,000, par $10, 
the addition being in 7 per cent cumula- 
tive stock. President of the company in 
explaining the proposed increase states 
that it is necessary for the company to 
obtain a change in location for the purpose 
of concentrating operations and decreas- 
ing the cost of production. The company 
proposes to move this plant to Youngs- 


town, Ohio. 
* * * 
HE AvaspaMa Power Co. has made 
application to the Federal Water 


Power Commission for authorization to 
develop a new hydro-electric project on 
the Tallapoosa River to supply 140,00 
horsepower for distribution among th 
cotton factories in the eastern section oi 
Alabama. Four dams are to 
structed at an estimated cost of $1 
000 and in addition, a 90-mile high power 
transmission line to connect with th 
Mitchell Dam and Opelika and Janett. 

Surveys for the transmission line have 
already been made and construction, which 
will cost $1,000,000, will begin shortly 
With the new development planned and 
the cost of the Mitchell Dam, which will 
finished in March, the company will 
have spent approximately $20,000,000 
new construction since 1920. 

Practically all the power to be develo; 
at the Mitchell Dam is bid for and v 
be under contract on its completion and 
at the rate demand for water power i 
growing in Alabama and adjacent Stat 
served by the company, it is expected that 
the power developed by the new Talla- 
poosa dams will be contracted for 
completion of the work. 


be con- 
2.000,- 


be 
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“High Pressure” Salesman 
(Concluded from Page 363) 


| | 


talk on how good the sales force 
is. The eager novice is duly im- 


HIM 





< d. 
irectly behind the salesmanager is 
¢ an immense blackboard with the 

s of the major league baseball clubs 
eon. Beside each name is an account 
lollars and cents. It is one of the 
nes these fellows are playing. The 
salesmen are grouped in teams, each pit- 
vainst the others; all bent upon win- 
ng the prizes offered each week for 
ximum sales. Individual prizes are 
siven to those recording the greatest num- 
f sales. I remember on one occa- 
the team I belonged to finished in 
second place and I received the sales- 
ce official hat band. I was foolish 
ough to wear it, too, with pride. 
‘ntertainers and inspirational speakers 
e introduced at every meeting, all with 
the definite purpose of keeping the sales 
irce at top pitch. At times a special 
ill or even one of the larger theatres is 
gaged for the accommodation of the 


1 
VCs. 


Sold on the Idea 


Getting back to the novice, he is now 
of them.” At the first session of 
he meets with a few dozen of the 

spired young men who, like himself, are 

tirely sold on the idea. They are taken 
hand by the salesmanager and all the 
benefits and extreme possibilities of suc- 
cess are again hammered into them. Af- 
i heated session they are told not to 

00 anxious for speedy results but 
rather to go over the literature and pamph- 
lets that have been provided so that they 

ll be better acquainted with the propo- 

when they meet again the next 
rning. It is suggested, however, that, 
hey have any friends that they feel 
could sell some stock to, to go right 
It will be good training for them, 
ides earning them a commission of 
: and a half per cent. That is the 
trap for the fledgling salesman. In 
eat majority of cases he at once tugs 
the leash, waiting for the words “to 
Running through his mind are the 
es of all the friends he feels he can 
n and sell the stock to, making them 
t friends by opening to them an op- 
riunity to acquire unheard of riches. 
'e approaches his friends with a sim- 
story like this: 
hink of the fortune you could have 
if you had bought a share of Un- 
od Typewriter stock, Burroughs 
ing Machine, Goodrich Tire, U. S. 
| or any other of premier concerns 
enjoying prosperity when they were 
he state of conception.” 
Verhaps he succeeds in selling a few 
res. He comes back to the meeting the 
t morning, anxious for the praise that 
to be showered upon him for his 
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Quotas, Budgets, Programs 
For Business 


Consultant services available to firms on managerial con- 


trol of production, material, 


costs, sales, personnel and 


policies. Specialist on budgets and schedules, co-relating 
the operations of the company as a unit and defining the 
interrelation of the firm’s activities. Many years’ experi- 


ence as business consultant 


to nationally-known firms. 


Author of complete reports on Budgets, Quotas and Busi- 
ness Finance. Address in confidence, 


PARK MATHEWSON 


Business Finance Consultant of 


THE BUSINESS BOURSE 


347 Fifth Ave. 


achievement on his very first day. The 
sales-manager makes the most of the 
achievements, He twits the older hands 
by praising the young man who never be- 
fore sold a security. He even invites 
the latter to come up on the platform so 
that all can have a good look at him. 

Soon the novice exhausts his list of 
friends and must give his attention to 
“cold prospects.” He is furnished with 
leads, but he soon finds them to be mere- 
ly names clipped from directories or ob- 
solete stockholders’ lists. He soon be- 
comes discouraged at the untiring efforts 
without results. 

He has not given thought to the fact 
that the twelve and a half per cent com- 
mission he had been paid was supple- 
mented by a huge overhead for main- 
taining the headquarters and advertising 
appropriations. His big thought had been 
a promise that, when the company that 
was being financed started production and 
created a demand for a sales force, he 
would be among those that would be given 
contracts as high as $10,000 a year, per- 
haps higher. 


Unsound Policy 


A simple problem in mathematics would 
have proved to him how absolutely fu- 
tile was his chance of winning a for- 
tune. By adding to his twelve and a half 
per cent a probable fifteen per cent addi- 
tional for overhead and advertising he 
could have reached a total of twenty-seven 
cents out of evéry dollar of the face value 
of the shares he was selling. In other 
words, the company whose stock he was 
offering received only about seventy-three 
cents out of each dollar obtained for the 
stock. j 


The time element enters into the con- 
sideration, what is the company doing to 
cover interest charges while this financing 
is being accomplished? A year is noth- 


(Opp. Waldorf-Astoria) 


New York City 


ing, as time goes, for the raising of funds 
by this method. What of dividend pay- 
ments during the period? Without pro- 
duction there can be no dividends. 
Compare this method with the estab- 
lished means of raising capital through a 
legitimate banking house and the case be- 
comes even more impossible. The funds 
are raised at a comparatively small cost 
ranging from two per cent to ten per cent, 
according to security behind the loan. The 
time element is practically nil. There are 
legions of trained salesmen in the par- 
ticular field into which they intend to 
launch, whether it be motors, tires, type- 
writers, that would welcome the chance 
to sign a contract for $5,000 a year. Then 
why all this extra effort and waste of 
time in completing the organization of 
the company when there is no apparent 
improvement over old tried methods. 
Many companies of late have had occa- 
sion to take their capitalization from the 
hands of these concerns, realizing before 
it was too late, the utter impossibility 
of such methods. The banker then has 
the difficult task of clearing old trails 
along with breaking the new ones. It has 
been found to be the only way, however. 
Oo 
Postpone Hearing 
Postponement of hearing of receiver- 
ship proceedings against Interborough 
Rapid Transit to September 26 was not 
a surprise to those who have been follow- 
ing the course of affairs in the Inter- 
borough Metropolitan situation. The 
allowance of time will permit various 
committees to project a drive to obtain 
a greater number of bonds and stocks on 
deposit. According to statements made 
at midweek deposits of Interborough 
Metropolitan 4%%s totaled 94.6 per cent; 
Manhattan stock, 89.6 per cent; Interbor- 
ough 8 per cent notes, 82.5 per cent; 
Interborough Refunding 5s, 64.8 per cent. 
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Steel President to Resign 
Moses Taytor, chairman of the Lacka- 


wanna Steel Company, which is to be 
merged with the Bethlehem Steel Cor- 
poration, confirmed reports emanating 


from Buffalo to the effect that Grorce F. 
Downs, president of Lackawanna 
Mr. Taytor added 
1 line with the plans 
for dissolving the Spo chi Steel Com- 
pany as the 


the 
company, 
that this 


is to ee 
step was 
soon as merger is consum- 
mated, 


* * * 
Predicts Trade Arbitration 

Definite strides toward the realization of 
arbitration as a substitute for litigation in 
the settlement of commercial disputes are 
being made, according to a statement by 
A. J. Woxrr, chief of the Commerce De- 
partment’s division of commercial law. 

“The combined efforts of the Depart- 
ment of Commerce, trade groups and bar 
associations,” says Wo.LFer, “are beginning 
to get results in the form of a plan, world- 
wide in its providing for the en- 
actment of a national law in this country 
and for treaty arrangements to make it 
effective abroad.” 

* * * 
To Pay in Liberties 

Coincident with the rise of U. Steel 
common stock to a high price of 
heard that the 
extra dividend 
This, according to the 
would take place some time next 


scope, 


new 
10634, the old rumor was 
company would declare an 
in Liberty 
gossip, 
year. 


be ynds. 


Buying of the 


stock is said to be for 
the account of a 


big interest who antici- 
pates such action by the steel directors. 

The rumor of the extra in Liberty 
bonds was discredited in some quarters. 
The contention was held that earnings 
are rather low. But in quarters 
bullish on the stock, it is pointed out that 
this could be done as it would come out 
of the corporation’s large surplus. 

o* “ * 
Bank Merger Rumor 

Much gossip was heard in the financial 
district with regard to possible bank 
mergers in the immediate future. 

One rumor had it that the Chatham & 
Phenix Bank would absorb the Columbia 


Bank. 


those 


Another story had it that the Irving 
National Bank would take over the Em- 
pire Trust Company. The latter report, 
however, was denied at the offices of the 


* * * 

Mill Wages Up 

to dispatches received during 
the week cotton and textile mills in Ver- 
mont, New Hampshire, Massachusetts, 


Connecticut and Rhode Island posted no- 
tice Ss of 


\ccording 


increase in wage scales 


to twenty-five per cent. 


ranging 
from five 
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This places most of them above the 
scale when reductions were ordered some 
time ago 

Thousands of wage earners are affected 
by the increases. 

The mills wiil continue to operate on 
full time. 

x ok x 
Receiver for Rabiner 

Three creditors with claims totaling 
$1,116 asked Federal District Court 
this week to appoint a receiver for the 
firm of J. Rapinerk & Co., a stock 
brokerage firm with offices at 25 Broad 
Street, 245 West Forty-second Street, and 
1845 Broadway. The petitioners charged 
20,000 and 
$500,000 and $1,000,000. 
As soon as Judge Martin T. MANTON 
had appointed WiLtt1Am D. CUNNINGHAM 
of 66 Broadway as receiver the firm was 
suspended the Consolidated Stock 


the 


that the firm’s assets are $ 
liabilities between 


from 
Exchange. 
ea we 
Radio Appoints Officers 

Epwarp J. Natty, president of the 
Radio Corporation of America, announced 
that, at a meeting of the Board of Di- 
rectors of the Radio Corporation of Amer- 
ica held September 8th, Mr. SARNOFF was 
elected vice-president and general mana- 
ger of this corporation. 

Mr. SARNOFF is probably one of Amer- 
ica’s youngest executives, 
thirty-two years old. 


being only 
He has been asso- 
ciated with Radio for more than sixteen 
years, and with the Radio Corporation of 
America since its organization. An early 
exponent of the modern radio broadcast- 
ing idea, Mr. SARNOFF is today considered 
one of the foremost workers of the radio 
industry. His activities have been marked 
by ever increasing achievements as an ex- 
ecutive of unusual ability. 

At this same meeting, Mr. WILLIAM 
Brown was elected to the office of vice- 
president and general attorney. Mr. 
Brown has been connected with the Radio 
Corporation of America for a number of 
years during which time. he has handled 
many of the important legal matters that 
have been incidental to rapid growth of 
this organization. 


Seaboard Air Line Earnings 

It now look as if Seaboard 
Air Line will earn its entire fixed charges 
this year bull argument in 
favor of this low-priced rail. It 
rest 


begins to 


which is a 
sets at 
which have 
the future of the com- 
what to the 


The bears have not as yet selected 


any doubts may pre- 


vailed regarding 
pany, in view of 
Alton. 
it as a medium of short selling and prob- 


sadly 


happened 


ably would be disappointed were 


they to do so. 


Se 
Railroad Field 

(Concluded from Page 366) 
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over them, as it were, particularly \ 
they are of a favorable nature, and st 
are going up. 
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The Street, which but a short time 
was unable to evidence any particular « 
thusiasm regarding the possibility of 
payment of something on account of | 
dividends to the preferred sharehold 
of Missourt PAcIFIC, now is quite visib 
elated over the probability that something 
will be done shortly. 

There is talk about the STEEL Corpora- 
TION casting covetous eyes upon Cui 
& EAsTeRN ILLINOIS. 

The cheaper rails were helped by th 


naturally. The signs 


rumors, seem 
indicate that something lively is 
progress. 

a 


Efficiency in Operation 

Apparently the new VAN SWERINGEN 
management of the Crover Lear alread) 
is having a beneficial effect upon the com- 
pany’s operations. Net for the first seven 
months of this year was about 5 per cent 
in excess of the total net for the entir 
12 months of last year, and indications 
point to continued improvement. Ther 
was a considerable gain in gross revenue, 
but not as substantial as the gain in net, 
which indicates a higher degree of effi- 


ciency and economy in operation. 


* * * 


Railway Earnings 

The completed statement of net railway 
earnings in this country for July 
in the aggregate 4.04 per cent earned on 
property valuation, compared with earn- 
ings of 4.5 per cent in the corresponding 
month last year. Comparisons of recent 
months with a year ago, however, show 
very substantial increase. 


1 
snows 


The figures for the seven months thu 


tabulated, compared with the same months 
in 1921, are as follows: 

1922 1921 
alll «...cstudimqnenesdhtneshisedinnatibibe 4.04 4.5 
MAGIA: | igicrtiniwsintbssisthaiccseitaipbhchaniii 4.79 I 
SOIT: ssc:-deseshasndapsiciibaesstiiatasiacaiondl 4.36 
I incall cieitielintcadensnntiis 3.93 2.2 
ey | eee ee a Rae Lge Seek 5.83 
ee, RATS STE Cmte eer eae 4.58 Det 
es ee ne ee 2.69 De 


Car Orders Increase 


During the first seven months ot 


present year the railroads of the coun' 
according to a statement isued by the 
sociation of Railway Executives, ord: 
95,199 freight or 25,763 more 
for the corresponding period of 1921. 
Of the total 
were coal cars, of which 12,230 have 
tually been delivered and placed in st 


vice prior to August 1. The number 
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number ordered, 41 
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rator cars ordered was 6,428, com- 
with 9,355 in the same period last 





DIVIDENDS 








* * * 
Freight Revenues Up 
minary reports of the steam rail- 
if. the country issued by the In- 
Commerce Commission revealed 
rease of about $10,000,000 in freight 
es during June, as compared with 
e month a year ago, and a decrease 
roximately $4,000,000 in passenger 
ht revenues of the carriers dur- 
aggregated $331,000,000, com- 
301,000,000 in June a 
ile for the six months ended with 
‘reight revenues were $1,859,000,- 
inst $1,864,000,000 during the same 
in 1921. 


vith year 


* * * 


Illinois Central .Trusts 
lication was filed with the Interstate 
the Illinois 
for authority to issue 


rce Commission by 

Railroad 

ent trust certificates in the amount 

45,000, to be used in the purchase 
rolling stock. 

Nashville, Chattanooga & St. 

s Railroad-.asked authority to assume 

for the issuance of $1,800,- 

equipment trust certificates, to be 


tions 


ld to J. P. Morgan & Co., of New York. 


*x* * * 


M. K. & T. Installment Due 
he reorganization managers of the 
uri, Kansas & Texas Railway Com- 
have announced that the final instal- 
of $5 a share on the common stock 


iid $4 a share on the preferred stock is 


payable on or December 12, 


S 


mpany 


More 


4 


1922, on all 
deposited with the Equitable Trust 
of New York. Participation 


varrants issued for deposited stock must 


presented at the time of payment of 
cash instalment for proper notation 
Nn. 
*x* * * 
Car Loadings High 
freight was loaded during the 
ending September 2 than during 
one week in eleven months, accord- 
to reports from the railroads of the 
ntry received by the Car Service Di- 
of the American Railway Associ- 


e total for the week was 931,598 
This was 91% per cent of the total 
the week of October 15, 1920, when 


18.539 cars were loaded, the greatest 


ber for any one week in the history 
\merican railroads. It also was an 
ise over the previous week of 40,760 
an increase of 100,310 cars over the 
esponding week last year, and an in- 
se of 27,205 cars over the corre- 
ling week in 1919, but a decrease 
10,035 cars under the corresponding 
in 1920. 
al loadings for the week ended Sep- 
ver 2, totalled 149,487 cars, the great- 
umber loaded during any one week 
the miners’ strike began on April 
This was an increase of 38,457 cars 


ptember 16, 1922 


The Board of Directors of the 


ELMIRA WATER, LIGHT 
AND RAILROAD COMPANY 


Elmira, N. Y. 

has declared a dividend of one and three- 
quarters per cent (1%%) on the Seven Per 
Centum Cumulative First Preferred stock of 
this Company, and a dividend of one and 
one-quarter per cent (14%) on the Five 
Per Centum Cumulative Second Preferred 
stock of this Company, payable September 
30, 1922, to stockholders of record September 
21, 1922. 

: ae. 5 


CLEVELAND, Treasurer. 
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AMERICAN GAS AND ELECTRIO 
COMPANY 
PREFERRED STOCK DIVIDEND 
New York, Sept. 11, 1922. 
The regular quarterly dividend of one and 
one-half per cent. (1%%) on the issued and 
outstanding PREFERRED capital stock of 
American Gas and Electric Company has been 
declared for the quarter ending October 31, 
1922, payable November 1, 1922, to stock- 
holders of record on the books of the Com- 
pany at the close of business October 14, 
1922. 
Treasurer. 


FRANK B. BALL. 





The Western Union Telegraph Co. 
New York, Sept. 12, 1922. 
DIVIDEND NO. 214 
A quarterly dividend of ONE AND THREE- 
QUARTERS PER CENT has been declared 
upon the Capital Stock of this Company pay- 


able on October 16, 1922, to stockholders of 
record at the close of business on September 
25, 1922 

The transfer books will remain open 


G. K. HUNTINGTON, Treasurer 


over the previous week, but a decrease 
of 5,099 cars compared with the same 
week last year and a decrease of 49,513 
cars compared with the same week in 
1920. 

A total of. 158,010 cars were loaded 
with coal last week, a decrease of 9,418 
cars compared with the preceding week, 
but, had it not been for the observance 
of Labor Day, loadings last week would 
have exceeded the week before and been 
the largest since the coal strikes began. 

On Labor Day only 10,021 cars were 
loaded compared with 30,054 cars on the 
preceding Monday. 

On the basis of the number of cars 
loaded with coal, production last week 
was approximately 8,700,000 tons com- 
pared with approximately 9,250,000 tons 
the week “before. 








| 

| Stumbling Blocks to Avoid | 
| Securities and Schemes Intended to 
| Enrich the Promoter and Not | 
| the Investor | 
| 














Maurice M. Wolff, Philadelphia dis- 
cretionary pool operator.—Petition in 
bankruptcy filed September 12. Advised 


subscribers to leave alone. 

American Securities Company of Can- 
ton, Ohio.—Selling its own preferred 
stock in order to establish a market for 
the various securities of the Geiger-Jones 
Company. The proposition does not ap- 
pear attractive. 

Louisiana Mutual Oil Corp. of Pitts- 
burgh, Pa. Stockholders are asked to 
contribute 25 per cent in cash of their 
holdings to save its properties. It appears 
hardly worth while doing so. 

Petroleum Producers Association offers 
to exchange the stock for that of Ertel 
Oil Company, provided the stockholders 
of the latter company dig down in their 
pockets for more cash. They will be 
safer off by keeping their cash in their 
Own possession. 

Electro Static Corporation, Brooklyn, 
N. Y., is offering static protection against 
hold up of banks, etc. The shock may 
boomerang to investors. Avoid it. 


AMERICAN GAS AND ELECTRIC 
COMPANY 


COMMON STOCK DIVIDEND 


New York, Sept. 11, 1922. 

A regular quarterly dividend of two and 
one-half per cent. (2%%) on the _ issued 
and outstanding Common capital stock of 
American Gas and Electric Company, has 
been declared for the quarter ending Sep- 
tember 30, 1922, payable October 2, 1922, to 
stockholders of record on the books of the 
at the close of business September 


company 
16, 1922. 
Treasurer, 


FRANK B. BALL, 





‘American Telephone & Telegraph Co. 


132nd Dividend 
The regular quarterly dividend of two dol- 
lars and twenty-five cents per share will be 
paid on Monday, October 16, 1922, to stock- 
holders of record at the close of business 
on Wednesday, September 20, 1922. 
H. BLAIR-SMITH, Treasurer. 





CONSUMERS’ ELECTRIC LIGHT AND 
POWER COMPANY 

New Orleans 
regular quarterly dividend 
per cent (1% %) 
the Company 


of one and 
on the Pre- 
has been de- 


The 
three-quarters 
ferred stock of 
clared payable September 30, 1922, to stock- 
holders of record September 9, 1922. The 
transfer books for the Preferred stock will be 
closed at the close of business September 9, 
1922, and will be reopened on October 2, 1922. 

A. L. LINN, JR., 
Treasurer, 








KERR LAKE MINES, LIMITED 
61 Broadway, New York 
Dividend No. 16 
September 12, 1922. 
The Board of Directors have this day de- 
clared a dividend of 12%c per share on the 
capital stock of the Company, payable Octo- 
ber 16th, 1922, to stockholders of record at 
the close of business on October 2nd, 1922. 


Books will not close. 
E. H. WESTLAKE, 
Treasurer. 





Office of the 
Westinghouse Air Brake Company 
Pittsburgh, Pa., Sept. 8, 1922. 
Dividend.—The board of directors has this 
day declared a quarterly dividend of ome 
Gollar ($1.00) per share, payable on October 
the 31st 1922, to stockholders of record at 
the close ef business on September the 30th, 
1922. 
Ss. C. McCONAHEY, Treasurer. 





Houston Gas and Fuel Company 
Houston, Texas 
September 11, 1922. 
The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred stock of this Company has been de- 
clared payable September 30, 1922, to stock- 
holders of record September 15, 1922. 
J. A. McKENNA, Secretary. 





THE NEW YORK CENTRAL RAILROAD CO. 
New York, September 13, 1922. 
A Dividend of One Dollar and Twenty-five 
Cents ($1.25) per share, on the Capital Stock 
of this Company has been declared, payable 
November 1, 1922, at the Office of the General 
Treasurer, to stockholders of record at the 
close of business, September 29, 1922. 
MILTON S. BARGER, General Treasurer. 








The Directors of this Corporation have de- 
clared a dividend of 144% on the Preferred 
capital stock. They have also declared a 
dividend of 50c per share on the Common 
capital stock. The dividends on both Pre- 
ferred and Common stock are payable Oc- 
tober 5, 1922, to stockholders of record at 
the close of business September 19, 1922. 

L. A. COOLIDGE, Treasurer. 
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Representative active stocks as of Friday, September 15, 1922: 12% 10 SA , . ccnadaccccovesisee OR 22 
Week’s sales: Saturday, 499,200 shares; Monday, 1,003,320 shares; 164% 136 Lorillard (P.) .....sseeeeeees 179 lit 
Tuesday, 974,575 shares; Wednesday, 1,171,447 shares; Thurs- ans hd Louisville & N. ...--..+ee-... 139 x 
day, 1,124,336 shares. 15% 8 Maxwell Motors, B........... 18% 19% 
| Fri- 114 65% May Dept. Stores............ 133% A 
1921 Friday's day’s 167% 84% BEG, PORTGROEND oo ccccceccese 201 1881, 
High — vena Close 28 15% SEGRERS COGS seewsseccessose B® 29 ly 
=e “y4 anit tei . : 16% 10 Mid. States Oll............... 13% 135 
09% ie oe 2, Seer re 88% 8456 33 99 Midvale Steel 341 x 
39% 28% ae ee reer eer 58% 58% 14% “4% ike CE ho eee ara 9% hh 
65% 26% Am. Ag. Chem. ..5.... cena 39% 40% 31, l a ian hie aa sa oe 
65% 29% oe | ree 44% 43% 23% 16 Mo Pacific Rite ame i 
35% 23 Dt DE A tio dkenedasnas se Ge ee 635 62 > 4 : a iiss ig 
151% 115% yea oR A TA laa so1% “ss 49% 33% Mo. Pacific pfd....... aS 62 
24% 15% Am. Cotton Oil ..........-00. 28 29% 87 67% Nat. Lead .........+.--. seers 108% 105 
53 % 21% ee eS rs 35 36% 15% 9 Nevada Con. Copper.......... 17% 16 5 
110% 73% Am, TMCOMBtUVe ...ccccccees. 124 124% 76 64% N,.. Zo MOGMEA  wrccccvsccecsecse O8 99%, 
10 3% Am, Safety Razor ..... lols’ tees ts 6% 7% 39 20 5% Wie Be MeOEc ocenece sekenenees o 47 
14 4% eS I ee eee 18 % 20% zZs% 12 ee Se Se ery 32% 2%, 
47% 295% Se SY SY 65 64% 104% 885% Parton WOM, oc ccceccvcns« 196% 124 
36 ls Am, Steel Found. ..... eee 42% 44% 88% 61% DIOPERSER POR cccscesas cobs’ 88% 88% 
96 47% pe en 83% 825% if ; rey . 
88 28% AE OR, GEOR, «ans snxune ss 40 43 oon oo ses lity: We <lobatabaoete at saan 
119% 95 % Am. Tol, @. Tal......... aston 122% 123% 71% 34% ak. ae om 17% saue 
136% RSH <I. . kine o snr eene oneenae ee 164% 41% “0 gg ~~ gee oa lial peat eh aa 46% ‘ae 
83 ke 57 "ee Ve he acing yg PE ee e+. 102 101% 17 4 6% Penn. Caokeanh Stent... hen 7, 7 
50% 31% Anaconda COppeF ..0sorscesse 55% 54% 64% "33.5% People’s Gas Chi RAEN, ae 94 . 073 
50% aa Assoc. D. G......... nse $949" -- 58 61% 23% 15% Pere Marquette ............. 38% 38 
94 76% hs ee eee o- 104 107 5% 35% 26% Phila. Co. x @ E 44% $45 
9 1% icing yw the) iy. SE EE 1% 25 422 91 eee 12 12 
" At. Guif & W. I............- $3% 32% 14% MEMES foi tscaeeccccaants’ 3 1% 
100 % 62% Bald. Locomotive .......... «» 133% 136% 66 52 Pitts. Coal ......-. covcevcccce C1% 71% 
42 5 30 % Baltimore & Ohio..... beeesen on 57% 32 23 Pitts. & West Va.........+.+. 39% 39 ty 
65 41% Oth, BS, Cl. Bosc cscccccovccvs 78 78% 96 48 Pressed Steel Car............ 89% 92% 
14% 6 Le ee RE, Re ereaes 25% 26% 114% 87% Pullman Company ..........- 135% 135% 
122% 87% rns TOG... 62402600 pjimbatkese 137 136 51% 24% Punta Alegre S...... aeeele cee 49% 49 
22% 10% Butte & Superior.......sccsce 30% 30% 40% 21% citi cay wag hs tis Sees 33% 32% 
50% 2 Cal. Petroleum ..... Sibina cake 63 % 65% as 94 
123% 101 Canadian Pacific ........ vax 08S 149 * 7 erly analy gape epee ce ere 
43% 22% Central Leather Co........... 41% 43% 89: 60% nansitaas A ek hE: SOS 813 79 
36% 23 Cerro G8: PAR Ob... 6060050 40% 40% 39 4 18 Denton Mined ......cscece °* pou 33.3, 
86 38% Chandler Motor ............. 641% 62% a “1% on ge as a eal aed aa 70. 701 
65% 46 i a eee ere eee: 76 69% 40 R > ~ gh aR ~iee epee one 583 59 %& 
9% 6% Chl 0G, Weer. os ssn osnuecd 7% 6% es % Suge a ee ak ae 2 y 
31 17% Cal., BEA. BB. Biciccsccvccess 34 33% 25% 19% St. Louis-San Fran........... 30% 30% 
71 60% Coal, 2 BEOPENWO . ph ccicccscvcve 93% 94% 30% 19% DE, 2 DB. Weesccccsesacens 34 325% 
36 22 55 ey a oF ee eee 47% 49 41 28 St: Zante GW. Ol6...00 0280505 S24 50% 
16% 9 Se ee re 241% 24 98% 54% Gonre, Moebuck. .......0.0000. 90% 90% 
29% 19% ON ee 30% 30% 25% 12% Seneca Copper ....-+.+eeeeeee 12% LL 
13 \e 19 EE nbc cacaehise ees 70 70 28% 16% Sinclair Con. Oil........... oe 3 oth 
67% 52 oe eS: SS eee 105% 113% 101 67% Southern Pacific ........ ie ae 94 95 "4 
95 77% CMM ROME 6506s 66 caus a5 Ss 142% 1425 24% 17% Southern Railway ...... eres 2774 = 
99% 59 ee eg a ee 119% 117% 60 42 Southern Railway pfd......... 64% 64 
44% 22% oS ae ae, Qe ee a8 49% 5254 192% 124% Standard Oil, N. J...-.cee- <o- 185% 188 
107% 49 co eee ree Fe 96 %& 93% 46 25% Mere ens Gi. ce ccccssscess Li 56% a4 
26 5 5% Cube: Came Bumar ss .cccccccces 14% 14% 93% 43 % Studebaker Co. ....+-++e++e++ 132% I a 
33% 10% CeubensAmer: Bo 4 .icscs.5.553 26 25% 10% 3 Submarine Boat .......++.++- 2 te 
81 52 Endicott-Johnson ............ 88% 88% is% PE. Se I Fe thoes eeeetenss 7 he 
15% 10 ar at Gre ans 16 15% 48 29 Texas Co. .....eseeeeeeeeeees 48% =P 
2% 44% | Famous Play.-L............... 102% 101% a1% oe. eee coos ste tates ss 26 27 
19% i. ( EPI 99 Se cngdidnssas cas 121 tg 36% oe Eee ee, SS O.+ 2+: eercees ete $61 
f 72 45 Tahaan. POE. oc oie scscccvces - 58% 66% 
78% 39% |, ae ee Oe ee ee 68% 66% 13 6 SS es eee 15 14% 
143% 109% Se dis che web oo albel 178 182 7 63 7642 
16% 9% OR SNE kb i dccbiessixee -- 14% 145% ene 4 —— _— apmpieate ara 181% 153% 
73% 60 Gen. Motors 6% Deb.......... 85 84% ke “+, 0 oc gill a aide eaae tty 81 
ORS . : 7 106 46 RUSE POET ccc ese nccvasesste 83% . 
44% 26% PO. ls Was oudb bx eaans 354 34% . 5 3, United F it 153 15 
79%» 60 Ce. BEG BOG. ok ce cecccwe 94% 95% 207 95% nite gig el ila tad al a oe 851 
. , ‘ : E 62% 46% United Ret. Stores.........+.. 84 2 
86 40% SN TI ec view sins ox sok 84% 825% 27% 8% TU. B. POOR PrOG.< oecccccccwss 6% »2 
16% 10% Hupp Motor Car..... ececsedne 19%. 225% 74 le 35% THRE OEE eS Rete et 65% C 
100% 85% Illinois Central .........ccee. 113% 115% 63 le 41% U. S. Realty & Imp........- -- 80% ot 
424 295% Inspiration Copper ........... 42 41% 79% 40% U. S. Rubber ....-+.-eeeevere 00 99% 
5% 1 Interborough Con. ........... 11% 1% 103% 74 U. S. Rub. Ist pfd...........- 102% 105% 
100% 67% eR Ee eee 112 111% S6% 70% U. S. Steel... see eeeeeeecees 104% 122% 
17h 7% ae ee ee 14% 14% 115 105 ee ee ee eer rr — 121 2 69% 
67% 3 Int. Mer. Marine pfd.......... 57% 58% 66% 41% Utah Copper ......-.s+eeeee- 70% wie 
17 11% Re” aa eee 17% 17% 41 25% Vanadium Corp. .......+.+. .- 61% 51% 
73% 38% Sty OE Cp nae sk be WS SeN. 6.6050 60 59% 914 55% V. Vivadou .....e.eeeeeeeoees 2% Ao8 
26 5% PCE M00 copies seunesene’e 14%% 14% , 2% 12% 
4% 2 Island Oil & Trans......... a6 by 5% a . a 2 BR ARIE nef 33% 
55 45% Kan. City Southern pfd....... 58% 58 11% 8% Western Maryland ........... 16 5% 15 2 
9 4% Kansas & Gulf............... 1% 4% 30% 15 Western Pacific ...........0- 19% 18% 
54% 32% ROS. TO scccccce ic~ensee. we 43% 52% 38% 2.) Ee Oe Se ea 64% shad 
27% 16 Kennecott COpper ..cccscccces 37% 36% ll% 6% Wheel. & Lake Erie.......... 14% ates 
17% 8% Keystone Tire & R............ 8% 8% 19% 12% Wheel. & L. E. pfd..........-. 26 “0 
177 130 I PE Bs i vet conasvsnwvs 169 171 17 7 ns cee pas oa eee 8% Pt 
58% 32 ee ae * 78% 805% 47 27% $$ Wilson & Co...........seeees 47" 7 
30 17% Lee Rubber & Tire............ 25% 26 55 10% 4% Willys-Overland .....+.-++++s _” hy 
60% 47% OR 71% 695, 42 23 Willys-Overland pfd. ........ + 
DIVIDENDS DECLARED SEPTEMBER 15, TOLEDO SECURITIES PUBLIC UTILITY SECURITIES 
922 Quoted by Tucker, Robinson & Company Quotations by H. F. McConnell & Co 
Rate Stock of As of September 13, 1922 65 Broadway, N. Y. City. : 
% Period Record Payable Stocks Bid Asked Security Bid Asked 
Allis-Chalmers, pfd.1 ept. 25 Oct. 16 Commonwealth Bldg. Co., com... 95 ba American Light & Traction, com.139 142 
hisn okie deen we % oe raed a0: thew 1 Libbey-Owens, COM........eeeses 140 145 American Light & Traction, pfd.. 95 B+. 
i saptince pa il, ptd.t6e Q Oct. wait Libbey-Owens, pfd. .........+.+. 104 105 Amer. Light & Trac. 6s, '25....107 105 
Am. St. F’ries, com.7ic Q Oct. 2 Oct. 14 oo ge Ee ee - 88 92 Arkansas Light & Power, com... 22 . 
Endicott-John., pfd.1% Q Sept. 21 Oct. 2 Toledo Edison, 7% ee 100 104 Adirondack Power & Light, com.. 28 de 
— oe eee com. $1.25 Q Sept. 21 Oct ° Toledo Edison, 8% pfd....... sow OD 90 Adirondack Power & Light, pfd.. 95 } 
: ' ° Por ae - . , Haughton Elev. Co., pfd......... we 90 *American Gas & Electric, com..163 166 
ek, Se: «cnnee --25c Q Sept. 20 Sept. 30 National Supply, com........... 128 133 *American Gas & Electric, pfd.. 44% at 
Mallinson (H. R.) & Sept. 22 Oct. 2 National Supply, WR. Gens cwesces 109 112 American Power & Light, com..145 15 
ig Mile. nieoan ..1% Q LaSalle & Koch, 7%. pfd........ 100 +s American Power & Light, pfd.. 87 89 
Man. Shirt, pfd....1% Q Sept. 19 Oct. 2 Ohio State Tele. is WR. se cece 100 103% American Public Utilities, com.. 16 a 
McCrory Stores, pfd.1% Q Sept. 20 Oct. 2 Owens Bottle, com.............. 38 40 American Public Utilities, pfd.. 32 ‘ 
Spicer Mfg., pfd...2 Q Sept. 21 Oct. 1 Owens Bottle, pfd............... 105 107 Carolina Power & Light, com... 58 
West. Pac., pfd....1% Q Oct. 10 Oct. 20 Paragon Refining Co., com...... 11 13 Cities Service, com. .........+++: 204 
Westinghouse Air Br.$1 Q Sept. 30 Oct. 31 Paragon Refining Co., pfd....... v5 .: Cities Service, pfd......... toon UO 
Westinghouse El. & Toledo Machine & Tool, com.... 48 52 Cities Service, Bankers Cert. ... 22 dea 
Mfg., pfd. .......$1 Q Sept. 30 Oct. 16 Toledo Milling Machine, com.... .. -50¢ Cities Service, 7% Ser. B, 1966..129 1° 
Westinghouse El. & Toledo Milling Machine, pfd..... rs 19 Cities Service, 7% Ser. C, 1966.. 95 9 
ee See $1 Q Sept. 30 Oct. 31 BONDS Colorado Power, COM.......++++* 24 # 
Wilson & Co., pfd.1% Q Sept. 23 Oct. 2 Commonwealth Bldg. Co. 5s..... 94 96 Colorado Power, pfd........+++: 90 vi 
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Adopts Kreibel’s Idea 
\rkK Harris, erstwhile promoter of 
ilo, now finds it to be more profitable 
gage his time and efforts in solicit- 
the purchase of listed securities on 


partial payment plan. There is a 
reason for his departure from his 
er business, for he can romance 
t possible profits from such ventures 
without being under any restraint at all. 
His methods of going after business 
follow closely along the lines made so 
successful by Frep KrieBet & Co., an- 
other partial payment plan concern, lo- 
ated in Chicago, but which went under 
a loss of nearly $2,000,000 to its 
nts. Eppre Fuiver, of E. M. FuLver 
& Co., was another concern that always 
spoke of the profits to be made through 
the partial payment plan, but never 
touched upon the possible losses. His 
concern also failed, and FuLter and his 
partner are now under indictment. for op- 
erating a bucket-shop. 


1¢ 


Harris sends out alluring literature. 
The last issue of Financial Common 
Sense, his house organ, describes how it 


s possible on an investment in 10 shares 
each of AMERICAN WOooLEN, AMERICAN 
FouNDRIES, CHANDLER Morors, 
Great NorRTHERN Ore, Hupson Morors, 
MartAND Om, SouTHERN PacirFic, and 
CospEN, on which only an initial payment 

f $750 needs to be paid, will result in a 
profit of 200 per cent on the original de- 
posit, if—and be sure to notice that IF 
all these stocks advance in price in ac- 
cordance with his expectations. 

This Buffalo financial genius figures the 
investment yield of American Woolen at 
21 per cent; American Steel Foundries, 
13 per cent; Chandler Motors, 35 per 
ent; Great Northern Ore, 26 per cent; 

Motors, 20 per cent; Marland 
Oil, 25 per cent; Miami Copper, 8 per 
cent; Southern Pacific, 11 per cent, and 
Cosden 5 per cent, basing his calculations 
the yield on the initial payment made 
for the purchase on the stocks. He does 
not mention that these enormous yields 
are based upon a continuation in the 
market advance. Should a big break oc- 
ir, the yields would melt quickly. 

Considering the experience investors so 

r have met with in their relations with 

called partial payment plan brokers, 
whom nearly fifty have gone to the 
within the last twelve months, they 
ild hesitate to do their future busi- 
through a broker who is not a mem- 
{ the Stock Exchange or, for that 
r, of any exchange, and Harris has 
ch affiliations. 


STEEL 





Hudson 


O———— 


\ Tale with a Bad Moral 
pathetic story reaches us from 
a: About a year ago a man died, 
ing his estate of 50,000 crowns be- 
his two sons. One of them de- 
1 his 25,000 crowns in the Savings 
where it still remains. The other 
led his heritage in the purchase of 
; he has just finished drinking these, 
is sold the empty bottles for 750,0 
s!—Punch. 





— 
— 





BURE 





OF CONSTRUCTIV 




















of 


in 








[a] SALITE 


Toc 


FOREWORD 


2 FINANCIAL 


E 


Intelligent and successful investing is based upon a thorough knowledge 


security values. 


Such knowledge is best acquired by reading constructive financial liter 


ture prepared by individuals who are authorities on their subjects. 


a- 


Every week we list many instructive booklets, circulars and periodicals 


Below is a list of literature now available. 


on investment and other sujects published by reputable investment bankers, 
which, we believe, wiil be of interest and benefit to our subscribers. 


To obtain any of the booklets write direct to the company issuing the 


THE FINANCIAL Wor_p. 


ON BONDS 

Oklahoma General Power Company 6% Gold Bonds at a price to yield 
more than 6.60% for 30 years—Circular describing these bonds 
may be obtained by writing to H. M. Byllesby & Co., 111 Broad- 
way, New York. When writing please mention THe FINANCIAL 
Wor_p. 

Tennessee Consolidated Coal Company First Lien 6% Sinking Fund 
Bonds of 1940 at a price to yield about 7%—To obtain descriptive 
circular write to F. J. Lisman & Co., 61 Broadway, New York, 
mentioning THe FINANcIAL Wor p. 

First Mortgage Bonds in Denominations of $100, $500 and $1,000— 
Write for list and booklet, ‘‘Fifteen Years of Service.” P. W. 
Brooks & Co., 115 Broadway, New York. Please mention THE 
FINANCIAL Wor_pD when writing for same. 


ON STOCKS 
H. R. Mallinson & Co., Inc.—Special letter may be obtained by writing 


to McClave & Co., 67 Exchange Place, New York. 
tion THe FINANCIAL Wor Lp. 


Please men- 


Procter & Gamble Common and Preferred—Descriptive circular may be 
obtained by writing to Beazell & Chatfield, Union Central Bldg., 
Cincinnati, Ohio. Please mention THE 


FINANCIAL WonrLp. 


MISCELLANEOUS 


Weekly Summary of Standard Oil Issues—Jhis summary contains 
authentic information regarding developments affecting oil securi- 
ties values. and includes a price range from 1915 to 1922 and a 
complete dividend record of these issues. Your name will be 
placed on mailing list for these issues. Write to Carl H. Pforz- 
heimer & Co., 25 Broad Street, York, mentioning THE 
FINANCIAL Wor-p. 


New 


Odd Lots—Investments in odd lots clearly explained in booklet issued 
by Chisholm & Chapman, 52 Broadway, New York. 
tion THe FINANCIAL Wor.Lp when writing for this 


Please men- 
booklet. 
Atlantic Coast Line—A railroad of exceptional merit, reviewed in special 

letter. This letter may be obtained by writing to Wade, Temple- 


ton & Co., 42 Broadway, New York. Please mention THE 
FINANCIAL Wor LD. 
Stocks and Bonds—Write for booklet, ‘Senior Oil Securities.’’ This 


booklet contains an analysis of property values and earning power 
of Cities Service and its subsidiary, the Empire Gas & Fuel Co. It 
also presents statistics and information concerning other leaders 
in the petroleum industry. To obtain this booklet write to Henry 
L. Doherty & Co., 60 Wall Street, mentioning Tue FINaNnctaL 
Wor p. 


booklet, giving the title; and be good enough to add that you saw it mentioned 
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How Firm a Foundation! 


In its development as one of the largest 
independent oil concerns, The Pure Oil 
Company early foresaw the advantages 
of a well-rounded, self-contained, 
evenly-balanced organization, able to 
operate in all branches of the petrol- 
eum industry. 


“Pure Oil” facilities today include quan- 
tity command of America’s highest- 
grade crudes; refineries located at strat- 
esgic points to serve the large consum- 
ing areas; pipe lines and transportation 
equipment linking together storage 
plants and distributing units from 
Coast to Coast. 


Upon this firm foundation, the success 
of Pure Oil is built. Fluctuating crude 
prices make no real difference in its 
operations. The Pure Oil Company 
is in business to manufacture and mar- 
ket petroleum products of highest 
quality only. 


In the manufacture of Tiolene Motor 
Oils, The Pure Oil Company uses the 
world’s highest-¢grade crude—the fam- 
ous Cabin Creek Crude which com- 
mands a premium over the market 
price of all other Pennsylvania crudes. 
Tiolene is quality oil throughout and 
motorists all over the Country recog- 
nize its superiority. 


When you need high-grade petroleum 
products, specify “Pure Oil” and buy 
with the assurance of thorough satis- 
faction. 


THE PURE OIL COMPANY 


Producers Refiners § Marketers 
74 Broadway, New York 














